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Algebris IG

B EUR (Accumulating)

Terms

Size (€): 119m
Fund Inception:

4 November 2019

Fund Domicile: Ireland

Fund Base Currency:
EUR

Dealing Frequency:
Daily

ISIN:
IEOOBK1KGS86

Management Fee:
0.4%

Incentive Fee: 0%

Fund Objective

The Algebris |G Financial Credit
Fund aims to generate an
attractive level of income and
modest capital appreciation by
investing predominantly in
investment grade securities (rated
BBB- or above by a major rating
agency) issued by financial
institutions globally. The securities
in which the Fund invests will
include senior and subordinated
debt instruments, trust preferred
securities, preference shares,
convertible securities, Additional
Tier 1 bonds and hybrid
securities.

Currency  exposure  will  be
systematically hedged.

Investment in the Fund may be
suitable for investors with a
medium to long term investment
horizon.

Risk Profile

Lower Risk Higher Risk
Typically lower  Typically higher
rewards rewards
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Note: The synthetic risk and reward
indicator (SRRI) is based on the
historical data and may not be a
reliable indication for the future. It is
calculated using the volatility of the
Fund's weekly performance over a
five-year period. A score of 3 means
the Fund's historic volatility is
between 2% and 5%.

Contact Us

Call: +44 (0) 203 196 2450
Email: algebrislIR@algebris.com
Visit: www.algebris.com

Financial Crédit Fund (UCITS)

May 2020

3.0% Note: Figures are based on returns for the B EUR (Accumulating) share class, net

of management fees and operating expenses and excluding ADL (Anti-Dilution
Note: Avg. Credit Rating is calculated using an internal model and includes all rated  Levy — up to 50bps). The actual price at which an investor subscribes or redeems
bonds and cash. Look through to underlying holdings on collective investment shares depends on the ADL applied on the relevant dealing day. Further
schemes is applied. Liquidity funds are excluded. information is contained in the Prospectus. Past performance is not a guarantee
Source: Bloomberg LP, Algebris (UK) Limited of future results. Share class inceptiondate: 4 November 2019. Source: HSBC
Securities Services (Ireland) DAC, Morningstar
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Note: Returns are net of management fees and operating expenses but exclude ADL (Anti-Dilution Levy —up to 50bps). The actual price at which an investor subscribes
or redeems shares depends on the ADL applied on the relevant dealing day. Further information is contained in the Prospectus. Prices are published daily on
Bloomberg. Past performance is not a guarantee of future results. Share class inception date: 4 November 2019.

Source: HSBC Securities Services (Ireland) DAC, Algebris (UK) Limited
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Momentum carried over from April into May and drove most asset classes higher; on the month the S&P,
EuroStoxx, and European Banks all rose ¢4.5%), European credit indices’ spreads rallied c15%, and AT1s
appreciated on average 3pts. At the heart of this was the continued ongoing support and constructive
willingness by Central Banks globally to do “whatever it takes” to offset the arrest to economic activity brought
about by Covid-19 and the lockdowns. With infection curves flattening and cases dropping in virtually all
developed markets, optimism increased that the recovery will successfully begin to take hold and within it
normalize consumer and business trends.

e Importantly, Europe appears to have finally reached an agreement on a convincing plan to address the severity
of the economic impasse across Member States, with a larger than expected Recovery Fund committing to
grants and loans that will see on average a net transfer to the most impacted southern European regions of
3% GDP. Combined with the ECBs enhanced support programs in the form of additional purchases and of
more varied asset classes, as well as specifically for banks greater flexibility in TLTROs, regulatory
forbearance, and lending guarantees, the current set-up would be almost as good as it gets for the financial
sector across Europe.

e European banks wrapped up their first quarter reporting season with trends largely consistent across the
sector. For the time being, asset quality remains broadly under control thanks to the combination of
moratoriums, state guarantees and direct government relief. Some deterioration however should be expected
as these measures and the 90-day past due limit approaches. In the meantime, banks would still have several
quarters to generate pre-provision profits to add to solid excess capital buffers of c4%, before soured loans
would increase over several quarters on top of which public guarantees shield on average 70% of new loan
losses.

e Unsurprisingly issuance has picked up globally across most markets and asset classes with corporates
responding to what is an astounding EUR500m of rates and credit purchases per trading hour, each by the
FED and ECB. Issuance activity across leading European banks was in line with previous months at
cEUR27-28bn though the more constructive tone in markets led to several banks tapping Subordinated
instruments - EURS5bn compared with none in previous month nor last May.

e One of these Subordinated securities was a refinancing of an upcoming callable AT1 by Bank of Ireland which
solidified the investment case for the AT1 asset class. In addition, Lloyds opted to prudently extend its sole
EUR-denominated AT1 on capital preservation grounds and specific technical factors limited the adverse
price reaction; the bond is now extended for a full 5 years period, and the coupon reset to a decent level
given the good backend and despite current rates. Taken together, both instances highlighted how in the
current environment the bank capital space remains an extremely fertile hunting ground for investment returns.
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Top 10 Bond Issuers by Exposure
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Santander 7% Citigroup 4%

BNP Paribas 6% Deutsche Bank 4%

Barclays 6% RBS 4%

Unicredit 6% Credit Suisse 3%

Intesa Sanpaolo 6% Crédit Agricole 3%

Note: Figures are rounded to the nearest percentage point. Excludes exposure to collective investment schemes and derivatives.
Source: Algebris (UK) Limited

Country Exposure Capital Structure

9

Allocation may not add up to 100% due to rounding. Excludes bond futures used for hedging duration Allocation may not add up to 100% due to rounding. Excludes bond futures used for hedging duration
and index options. “Other” includes exposure to a collective investment schemes invested in and index options. “Other” includes exposure to a collective investment schemes invested in

B United Kingdom 17% B Senior 37%

H |taly 17% B Tier 2 33%
Spain 11% Additional Tier 1 7%
United States 10% Tier 1 2%
France 9% Other 9%
Germany 5% Cash 1%
Switzerland 3%
Other 16%

B Cash 11%

subordinated financial debt. subordinated financial debt.
Source: Algebris (UK) Limited Source: Algebris (UK) Limited
About Algebris

Algebris (UK) Limited is a global investment manager with a historical focus on the financial sector across the capital structure. Founded in 2006, Algebris has gradually
expanded its expertise and entered the global credit and ltalian securities space to capture a broader set of value opportunities. Algebris has a team of 24 investment
professionals and manages EUR 11.5bn AUM (inclusive of committed capital), split between credit and equity investments (data as of 31.05.2020).

Algebris (UK) Limited is authorised and regulated by the Financial Conduct Authority. Algebris Investments (US) Inc is a SEC registered Investment Adviser. Algebris Investments
(Asia) Pte Ltd is a Licensed Fund Management Company with the MAS. Algebris Investments K.K. is licensed by Financial Services Agency. Algebris Investments S.ar.l. is
authorised and supervised by the CSSF.

Contact Us

London Singapore Boston Milan Luxembourg Tokyo

Algebris (UK) Limited Algebris Investments Algebris Investments (US) Inc. Algebris (UK) Limited - Algebris Investments Algebris Investments K.K.

4th Floor, (Asia) Pte. Ltd 699 Boylston Street Milan Branch (Luxembourg) S.a.r.l. JA Building 12F, 1-3-1

1 St James's Market 9 Straits View, #05-08 Boston MA 02116 Via Fatebenefratelli 10 40 Avenue Monterey Otemachi, Chiyoda-ku

London SW1Y 4AH Marina One West Tower United States of America 20121 Milano, ltaly L-2163 Luxembourg Tokyo 100-0004 Japan
Singapore 018937

Tel: +44 (0) 203 196 2450

Email: algebrislR@algebris.com
Visit:  www.algebris.com


tel:00442031962450
mailto:algebrisIR@algebris.com
https://www.algebris.com
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Fund Details

Share Classes Identifiers

EUR € 500 000 IEOOBK1KH528 ALIFIEU ID

GBP GBP equivalent of €5600,000 IECOBK1KH742 ALIFCIG ID
uSsD USD equivalent of €500,000 |IEOOBK1KHB84 ALIFCIU ID
CHF CHF equivalent of €500,000 IEOOBK1KH965 ALIFICH ID
SGD SGD equivalent of €500,000 IEOOBK1KHDO9 ALIFISG ID
HKD HKD equivalent of €5600,000 IEOOBK1KHJ60 ALIFCAI'ID
JPY JPY equivalent of €5600,000 IEOOBK1KHG30 ALIFCIJ ID

EUR € 500 000 |IEOOBK1KH635 ALIFCIE ID
GBP GBP equivalent of €5600,000 |IEOOBK1KH858 ALIFIGB ID
USD USD equivalent of €500,000 IEOOBK1KHCO1 ALIFIDU ID
CHF CHF equivalent of €500,000 IEOOBK1KW246 ALIFCIC ID
SGD SGD equivalent of €5600,000 IEOOBK1KHF23 ALIFCIS ID
HKD HKD equivalent of €5600,000 IEOOBK1KHK75 ALIFCIH ID
JPY JPY equivalent of €5600,000 IEOOBK1KHH47 ALIFIJP ID

EUR €10 000 |IEOOBK1KHL82 ALIFCRE ID
GBP GBP equivalent of €10,000 IEOOBK1KHNO7 ALIFCRG ID
USD USD equivalent of €10,000 IEOOBK1KHS51 ALIFCRU ID
CHF CHF equivalent of €10,000 IEOOBK1KHQ38 ALIFCRC ID
SGD SGD equivalent of €10,000 IEOOBK1KHV80 ALIFRSG ID
HKD HKD equivalent of €10,000 |IEOOBK1KG884 ALIFCRH ID
JPY JPY equivalent of €10,000 IEOOBK1KHX05 ALIFCRJ ID
EUR € 10 000 IEOOBK1KHM99 ALIFREU ID
GBP GBP equivalent of €10,000 IEOOBK1KHP21 ALIFRGP ID
UsD USD equivalent of €10,000 IEOOBK1KHT68 ALIFRUS ID
CHF CHF equivalent of €10,000 IEOOBK1KHR45 ALIFRCH ID
SGD SGD equivalent of €10,000 IEOOBK1KHW97 ALIFCRS ID
HKD HKD equivalent of €10,000 IEOOBK1KG991 ALIFRHK ID
JPY JPY equivalent of €10,000 IEOOBK1KHY12 ALIFRJP ID

Private & Confidential

This document has been prepared and is issued by Algebris (UK) Limited (the “Firm”) who is the Investment Manager to the Algebris IG Financial Credit Fund. The Firm is authorised and
regulated by the Financial Conduct Authority. This document and information included herein is intended for information purposes only.

This document is intended for persons to whom it may lawfully be issued under The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 including persons who are
authorised under the Financial Services and Markets Act 2000 of the United Kingdom (the “Act”), certain persons having professional experience in matters relating to investments, high
net worth companies, high net worth unincorporated associations and partnerships, trustees of high value trusts and persons who qualify as certified sophisticated investors.

This document is exempt from the prohibition in Section 21 of the Act on the communication by persons not authorised under the Act of invitations or inducements to engage in investment
activity on the ground that it is being issued only to such types of person. Investing in financial markets and securities involves risk. Past performance is no indication of current or future
performance. The performance data do not take account of the commissions and costs incurred on the issue and redemption of units. Investment losses may occur from time to time
and investors could lose some or all of their investment.

This information is not intended to provide, and should not be relied upon for, accounting, legal or tax advice or investment recommendations. This document does not constitute or form
part of any offer to issue or sell, or any solicitation of an offer to subscribe or purchase any investment nor shall it or the fact of its distribution form the basis of, or be relied on, in connection
with, any contract therefore. This is a marketing document.

You should consult your tax, legal, accounting or other advisors about the issues discussed herein. A potential investor expressing an interest to invest in the Fund will be provided with
an offering memorandum and subscription agreement (together, the “Fund Documents”) for the investment and an opportunity to review the documentation relating to the investment.
Prospective investors must review the Fund Documents, including the risk factors, before making a decision to invest and should rely only on the information contained in the Fund
Documents in making their investment decision and where necessary consult an advisor.

No representation, warranty or undertaking, express or implied, is given as to the accuracy or completeness of the information or opinions contained in this document by any of Algebris
(UK) Limited, its directors or employees and no liability is accepted by such persons for the accuracy or completeness of any such information or opinions.

Distribution of this information to any person other than the person to whom this information was originally delivered and to such person’s advisors is unauthorised and any reproduction
of these materials, in whole or in part, or the divulgence of any of their contents, without the prior consent of the Firm in each such instance is prohibited.

This document is intended for Professional Investors only. All figures, unless stated otherwise, are as at the last business day of the relevant month showing above. Some of the figures
shown in the tables are estimates, provided by the Firm. The performance shown does not take account of any commissions and costs charged when subscribing to and redeeming
shares.

The strategy employed may result in the NAV exhibiting a high level of volatility. This Fund may invest in contingent convertible securities. These securities have unique risks, for example,
due to equity conversion or principal write-down features which are tailored to the issuing entity and its regulatory requirements, which means the market value of the securities may
fluctuate. Additional risk factors associated with contingent convertible securities are set out in the Fund’s Prospectus.

The State of the origin of the Fund is Ireland. In Switzerland, the Representative is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich, whilst the Paying agent is
Vontobel Ltd, Gotthardstrasse43, CH-8022 Zirich. The basic documents of the Fund as well as the annual and, if applicable, semi-annual report may be obtained free of charge from the
Representative.

© 2020 Algebris (UK) Limited. All Rights Reserved. 4th Floor, 1 St James’s Market, SW1Y 4AH.



