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Fund Information Performance Analytics

Size (€): 6.1bn
Fund Inception:

3 September 2012

Fund Domicile: Ireland

Fund Base Currency:
EUR

Dealing Frequency:
Daily

ISIN:
|IEOOB81TMV64

Management Fee:
0.5%

Incentive Fee: 10%

Fund Objective

The Algebris Financial Credit Fund
aims to achieve a high level of
current income and modest
capital appreciation by investing in
senior and subordinated debt
securities of the financial credit
sector globally including
preference shares and hybrid
capital instruments (e.g. Additional
Tier 1 securities), which may be
rated investment grade or below
investment grade.

Currency  exposure  will  be
systematically hedged.

Investment in the Fund may be
suitable for investors with a
medium to long term investment
horizon.

Risk Profile

Lower Risk Higher Risk

Typically lower
rewards
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Note: The synthetic risk and
reward indicator (SRRI) is based
on the historical data and may not
be a reliable indication for the
future. It is calculated using the
volatility of the Fund's weekly
performance over a five-year
period. A score of 5 means the
Fund's historic volatility is between
10% and 15%.

Typically higher
rewards

Contact Us

Call: +44 (0) 203 196 2450
Email: algebrislIR@algebris.com
Visit: www.algebris.com

Note: Avg. Credit Rating is calculated using an internal model and includes all rated Note: Figures are based on returns for the | EUR (Accumulating) share class, net

bonds and cash. Liquidity funds are excluded.
Source: Bloomberg LP, Algebris (UK) Limited

2017

of management fees, incentive fees and operating expenses and excluding ADL
(Anti-Dilution Levy — up to 0.5%). The actual price at which an investor subscribes
or redeems shares depends on the ADL applied on the relevant dealing day.
Further information is contained in the Prospectus. Past performance is not a
guarantee of future results. Annual Distribution refers to the equivalent distributing
share class (Id EUR). Share class inception date: 3 September 2012

Source: HSBC Securities Services (Ireland) DAC, Morningstar

mance His (Net) % - | EUR (Accumulating) 2015 - Present
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1.56 1.50 0.66 0.25 0.10 -1.19 1.59 -0.40 =1l,1® 2.34 0.48 -0.29 5.50
-1.57 -3.41 3.73 1.78 1.41 -2.00 3.60 1.49 -1.09 1.96 -1.30 2.55 7.03
1.02 1.47 0.61 2.01 0.86 -0.21 1.85 -0.27 0.24 2.37 -0.20 0.17 10.32
1.58 -0.54 -1.28 0.35 -3.10 -1.24 2.15 -1.07 0.53 -1.80 -2.55 0.35 -6.51
3.51 1.18 0.54 2.50 -1.97 3.11 0.71 0.15 1.12 1.66 1.06 1.28 15.62
1.31 -0.12 -11.06 8.36 2.87 1.75 1.00 2.41 -0.65 -0.26 4.65

Note: Returns are net of management fees, incentive fees and operating expenses but exclude ADL (Anti-Dilution Levy — up to 0.5%). The actual price at which an
investor subscribes or redeems shares depends on the ADL applied on the relevant dealing day. Further information is contained in the Prospectus. The performance
shown does not take account of any commissions from intermediaries and costs charged when subscribing and redeeming shares. Prices are published daily on
Bloomberg. Past performance is not a guarantee of future results.

Source: HSBC Securities Services (Ireland) DAC, Morningstar

Commentary

October was dominated by risk-off sentiment, fostered by the upcoming elections, concerns around a second Covid
wave and an ever uncertain Brexit outcome despite the rapid approach of the December 2020 deadline. Quickly
rising contagion numbers and partial national lockdowns brought European equities down sharply, led by DAX
(-9.4%). The S&P and Nasdag were also down for the second consecutive month, by -2.7% and -2.3% respectively,
despite a good set of quarterly results. European govies rallied on the risk-off move and expectations of further QE,
while US treasuries sold off -1%. Spreads on |G and HY credit ended broadly tighter, with the exception of EUR-
denominated, sub-IG financials. On the back of the strong quarterly results and bank fundamentals, this only confirms
our view that financial credit remains widely attractive and the most interesting opportunity in global credit.

Despite the negative sentiment, October brought some reassuring headlines. Standard & Poor’s unexpectedly revised
Italy’s outlook to stable from negative, and affirmed the country’s BBB rating. Also, the agency noted how the policy
response to Covid has helped maintain banks’ ratings resilient and other agencies have chimed in saying rating and
outlook downgrades are unlikely in the current environment. With recent lockdowns against a second wave, new
measures have been announced, including a new job support scheme in the UK, and further moratoria are expected
on loans. These measures have proven to be very effective during this springs’ stricter lockdowns and remain positive
for the banking sector and the economy.

European banks’ results season has so far been reassuring with entities in most instances able to deliver better than
expected fundamental trends across key metrics. Banks have been taking advantage of TLTRO to mitigate net interest
income headwinds and Covid-related operating changes provided cost saving opportunities. Asset quality has yet
to show any significant deterioration with moratoria starting to roll off for banks’ clients without a corresponding
increase in defaults, renegotiations, nor extensions. On a sequential basis, core capital across the sector has on
average been boosted by c35bps and heading into a second lockdown it is difficult to envisage regulators changing
tact which to date has been very supportive.

In mid-October, the EBA published its long awaited opinion on legacy instruments. As expected, and hinted by recent
LMEs on old style Tier 1 bonds, the EBA is focused on removing any obstacle to resolution. It specifically states that
“Institutions are expected to underiake all possible efforts to execute any action that lead’s to the redemption of legacy
instruments”, as a preferred alternative opposed to amendment of T&Cs or leaving the bonds outstanding and
ineligible as regulatory capital. This reads well for legacy Tier 1 and Tier 2 instruments, as they’ll likely be all or mostly
redeemed by the end of CRR2 grandfathering period (2025). It also provides a positive technical for AT1, as the
remaining form of Tier 1 capital outstanding and hence a direct alternative to the old legacy instruments.

Issuance across European banks ebbed back in October due to the combination of uncertainties mentioned earlier,
in addition to the commencement of blackout periods ahead of third quarter results. Primary was concentrated in the
subordinated part of the capital structure, with more AT1 and T2 deals than Senior in absolute terms. Importantly,
issuers of subordinated instruments either proactively refinanced upcoming calls or filled out their remaining
requirements, thereby leaving net issuance of subordinated instruments only slightly larger in absolute terms.
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Top 10 Bond Issuers by Exposure
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Intesa Sanpaolo 8% Credit Suisse 5%

Santander 8% Société Générale 4%

Unicredit 8% BBVA 4%

Barclays 7% Lloyds 4%

CaixaBank 6% Crédit Agricole 4%

Note: Figures are rounded to the nearest percentage point.
Source: Algebris (UK) Limited

Country Exposure Capital Structure

B United Kingdom 22% B Additional Tier 1 67%
H |taly 18% B Tier 2 9%
Spain 18% Prefs/Tier 1 7%
France 9% Senior/Cash 17%
Switzerland 7%
Germany 4%
United States 3%
Other 5%
Cash 12%

Allocation may not add up to 100% due to rounding. Excludes bond futures used for hedging duration Allocation may not add up to 100% due to rounding. Excludes bond futures used for hedging duration

and index options. and index options.
Source: Algebris (UK) Limited Source: Algebris (UK) Limited
About Algebris

Algebris (UK) Limited is a global investment manager with a historical focus on the financial sector across the capital structure. Founded in 2006, Algebris has gradually
expanded its expertise and entered the global credit and ltalian securities space to capture a broader set of value opportunities. Algebris has a team of 27 investment
professionals and manages EUR 12.7bn AUM (inclusive of committed capital), split between credit and equity investments (data as of 31.10.2020).

Algebris (UK) Limited is authorised and regulated by the Financial Conduct Authority. Algebris Investments (US) Inc is a SEC registered Investment Adviser. Algebris Investments
(Asia) Pte Ltd is a Licensed Fund Management Company with the MAS. Algebris Investments K.K. is licensed by Financial Services Agency. Algebris Investments S.ar.l. is
authorised and supervised by the CSSF.

Contact Us

London Singapore Boston Milan Luxembourg Tokyo

Algebris (UK) Limited Algebris Investments Algebris Investments (US) Inc. Algebris (UK) Limited - Algebris Investments Algebris Investments K.K.

4th Floor, (Asia) Pte. Ltd 699 Boylston Street Milan Branch (Luxembourg) S.a.r.l. JA Building 12F, 1-3-1

1 St James's Market 9 Straits View, #05-08 Boston MA 02116 Piazza Duomo, 40 Avenue Monterey Otemachi, Chiyoda-ku

London SW1Y 4AH Marina One West Tower United States of America Corso Vittorio Emanuele I, 1 L-2163 Luxembourg Tokyo 100-0004 Japan
Singapore 018937 20122 Milan, ltaly

Tel: +44 (0) 203 196 2450

Email: algebrislR@algebris.com
Visit:  www.algebris.com
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Share Classes

BBG ticker
EUR € 500 000 IE00B81TMV64 AFCIEUR ID
GBP GBP equivalent of €5600,000 IEOOB85LPZ38 AFCIGBP ID
ush USD equivalent of €5600,000 IEO0BKO17B22 ALGFIUS ID
CHF CHF equivalent of €5600,000 |IEOOB8HNZW49 AFCICHF ID
SGD SGD equivalent of €5600,000 IEOOBYYJY973 AFCISGD ID
JPY JPY equivalent of €5600,000 IE00BD71W999 AFCIJPY ID
EUR € 500 000 |IEO0B7SR3R97 AFCIDEU ID
GBP GBP equivalent of €5600,000 IEOOB8DD4P49 AFCIDGB ID
ush USD equivalent of €5600,000 |IEOOBKO17C39 AFCRIDU ID
CHF CHF equivalent of €5600,000 IEOOB7W1NB16 ALGFIDC ID
SGD SGD equivalent of €5600,000 I[EOOBYYJYCO06 ALGFIDS ID
JPY JPY equivalent of €5600,000 [EOOBD71WB17 AFCIDJP ID
EUR €10 000 |IE00B8J38129 AFCRREU ID
GBP GBP equivalent of €10,000 IEOOBMMVV/Z61 ALGFRGB ID
ush USD equivalent of €10,000 |IEOOBKO17F69 AFCRUSD ID
CHF CHF equivalent of €10,000 |IE00B82Q4218 ALGFCRC ID
SGD SGD equivalent of €10,000 IEOOBYYJY759 ALGFCRS ID
JPY JPY equivalent of €10,000 IEOOBD71W(C24 AFCRJPY ID
EUR €10 000 IE00B8XCT900 AFCRDEU ID
GBP GBP equivalent of €10,000 IEOOBMMVW089 ALGFRDG ID
ush USD equivalent of €10,000 IEOOBKO17D46 AFCRDUS ID
CHF CHF equivalent of €10,000 |IEOOB7RCR403 ALGFRDC ID
SGD SGD equivalent of €10,000 |[EO0BYYJYD13 ALGFRDS ID
JPY JPY equivalent of €10,000 |[E00BD71WD31 AFCRDJP ID

Private & Confidential

This document has been prepared and is issued by Algebris (UK) Limited (the “Firm”) who is the Investment Manager to the Algebris Financial Credit Fund. The Firm is authorised and
regulated by the Financial Conduct Authority. This document and information included herein is intended for information purposes only.

This document is intended for persons to whom it may lawfully be issued under The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 including persons who
are authorised under the Financial Services and Markets Act 2000 of the United Kingdom (the “Act”), certain persons having professional experience in matters relating to investments,
high net worth companies, high net worth unincorporated associations and partnerships, trustees of high value trusts and persons who qualify as certified sophisticated investors.
This document is exempt from the prohibition in Section 21 of the Act on the communication by persons not authorised under the Act of invitations or inducements to engage in
investment activity on the ground that it is being issued only to such types of person. Investing in financial markets and securities involves risk. Past performance is no indication of
current or future performance. The performance data do not take account of the commissions and costs incurred on the issue and redemption of units. Investment losses may occur
from time to time and investors could lose some or all of their investment.

This information is not intended to provide, and should not be relied upon for, accounting, legal or tax advice or investment recommendations. This document does not constitute or
form part of any offer to issue or sell, or any solicitation of an offer to subscribe or purchase any investment nor shall it or the fact of its distribution form the basis of, or be relied on, in
connection with, any contract therefore. This is a marketing document.

You should consult your tax, legal, accounting or other advisors about the issues discussed herein. A potential investor expressing an interest to invest in the Fund will be provided with
an offering memorandum and subscription agreement (together, the “Fund Documents”) for the investment and an opportunity to review the documentation relating to the investment.
Prospective investors must review the Fund Documents, including the risk factors, before making a decision to invest and should rely only on the information contained in the Fund
Documents in making their investment decision and where necessary consult an advisor.

No representation, warranty or undertaking, express or implied, is given as to the accuracy or completeness of the information or opinions contained in this document by any of Algebris
(UK) Limited, its directors or employees and no liability is accepted by such persons for the accuracy or completeness of any such information or opinions.

Distribution of this information to any person other than the person to whom this information was originally delivered and to such person’s advisors is unauthorised and any reproduction
of these materials, in whole or in part, or the divulgence of any of their contents, without the prior consent of the Firm in each such instance is prohibited.

This document is intended for Professional Investors only. All figures, unless stated otherwise, are as at the last business day of the relevant month showing above. Some of the figures
shown in the tables are estimates, provided by the Firm. The performance shown does not take account of any commissions and costs charged when subscribing to and redeeming
shares.

The strategy employed may result in the NAV exhibiting a high level of volatility. This Fund may invest in contingent convertible securities. These securities have unique risks, for example,
due to equity conversion or principal write-down features which are tailored to the issuing entity and its regulatory requirements, which means the market value of the securities may
fluctuate. Additional risk factors associated with contingent convertible securities are set out in the Fund’s Prospectus.

The State of the origin of the Fund is Ireland. In Switzerland, the Representative is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich, whilst the Paying agent is
Vontobel Ltd, Gotthardstrasse43, CH-8022 Zurich. The basic documents of the Fund as well as the annual and, if applicable, semi-annual report may be obtained free of charge from
the Representative.

© 2020 Algebris (UK) Limited. All Rights Reserved. 4th Floor, 1 St James’s Market, SW1Y 4AH.



