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Private and Confidential

This document has been prepared and is provided by Algebris Investments (UK) LLP who is the Investment Manager to the
Algebris Financial Credit Fund. Algebris Investments (UK) LLP is authorised and regulated by the UK Financial Services Authority.

Please see the notice at the end of this document which contains important information about the content of this document.
Some of the figures shown in the tables are estimates, provided by Algebris Investments (UK) LLP.

All figures are available on Bloomberg, daily.

Fund Obijective

The Algebris Financial Credit Fund aims to achieve a high level of current income and modest capital appreciation by investing
in senior and subordinated debt securities of the financial credit sector globally including hybrid capital instruments, preference
shares and contingent convertible bonds (CoCo bonds) with fixed and variable interest rates, which may be rated investment
grade or below investment grade. Currency exposure will be systematically hedged.

Investment in the Fund may be suitable for investors with a medium to long term investment horizon.

Fund Information

Bloomberg Ticker AFCIEUR ISIN (I eur share class) IEO0B81TMV64

Strategy AUM (m) $131 No. of Bonds / No. of Issuers 74/ 35

Institutional Share Classes | (Accumulating), ID (Distributing) Effective Duration (OAD) 4.2

Liquidity Daily BLP Composition Rating (BLP Rating) BB+

Management Fee 0.50% Gross Coupon Rate (Cpn) 6.1
Incentive Fee 10% Gross Yield to Call (YTC)* 5.6
Ireland Gross Yield to Maturity (YTM) 5.3

Source: Algebris Investments (UK) LLP; Bloomberg L.P. *Algebris Estimated Call Date

Source: Algebris Investments (UK) LLP; Bloomberg L.P.

Performance Information (Net) % — | EUR (Accumulating)

T R T I T I ) ey ey ey oy
2.17 2.27 2.19 1.84

2012 7.65

2013 0.34 0.51 0.46 2.45 -0.21 3.82

Note: Net returns assuming admin, management and incentive fees and excluding ADL (Anti Dilution Levy — Currently 50bps). The actual price at which an
investor subscribes or redeems shares in the fund will vary, depending on the swung price based on the ADL applied on the day in question. Further

information is contained in the Prospectus.

Inception Date: 3 September, 2012. Source: HSBC Services (Ireland) Ltd, Algebris Investments (UK) LLP.
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Commentary

Algebris Financial Credit Fund had a -0.21 performance in May. The top performers were positions in Lloyds, BBVA and
Deutsche Bank. Swiss bank positions in UBS and Credit Suisse were the key detractors. UBS was particularly weak as a new low
trigger coco issued mid-month was one of the most liquid bonds to trade in the late month sell-off. As a result, it performed
poorly and put pressure on the other UBS bonds that we held.

The key development in May was the performance of government bond markets and for the first time in years, it was not
peripheral Europe making the headlines. Core fixed income markets led the selloff and the reverberations across fixed income
and emerging markets were material. US 10 year Treasury yields rose 46 bps in the month, 10 Year German Bunds and UK Gilts
rose 30 bps in the month leaving US Treasury returns in negative territory for the year. In the face of a sharp selloff in core
rates, subordinated financials performed relatively well. The excess spreads on the portfolio make the bonds much less
sensitive to a rates-driven selloff than investment grade or HY. HY markets, which are typically also less correlated to rates
performed better than Treasuries but still, had a negative return in May. The fund has maintained a duration exposure of
around 4 years which we think is the right balance as we remain comfortable that the path of short term rates will remain low
for several more quarters at the very least, regardless of when tapering QE begins. The ECB in fact began May with a rate cut
and has discussed negative rates in recent press conferences.

If this proves to be the case and any continuation in the selloff in rates is focused on the intermediate and long end of the curve,
banks and insurance companies would both be direct beneficiaries of this steeper yield curve. This is an improving environment
for spread based lending or reinvestment of flows in insurance portfolios. A well-anchored front end will probably lead to
investors looking to re-enter carry and roll-down trades when volatility is reduced and financials would likely be a beneficiary of
those flows. Higher core yields will also make new issues potentially more interesting as they will likely come with higher
outright yields.

We made some changes to the portfolio over the month as we reduced gross exposure through trimming back our longs. We
want to position the fund to be able to move quickly over the next several weeks if markets get more comfortable with the
Fed’s QE exit strategy or if there are liquidity driven dislocations.
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Top 10 Bond Issuers by Exposure

Rank Name % Total
1 BBVA 6.7%
2 Lloyds 6.3%
3 Deutsche Bank 6.1%
4 Banco Santander 5.7%
5 Unicredit 5.4%
6 Commerzbank 4.8%
7 RBS 4.3%
8 UBS 4.2%
9 Bank of America 3.6%
10 Barclays 3.5%

Source: Algebris Investments (UK) LLP

Exposure

Cash
13.5%

Other
27.1%

Switzerland
6.0%

Italy
9.4%
Spain
11.3%
18.3%
USA
14.4%

Source: Algebris Investments (UK) LLP
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This document has been prepared and is provided by Algebris Investments (UK) LLP who is the Investment Manager to the Algebris Financial Credit Fund.
Algebris Investments (UK) LLP is authorised and regulated by the UK Financial Conduct Authority.

All figures, unless stated otherwise, are as at the last business day of the relevant month showing above.

This document does not constitute or form part of any offer to issue or sell, or any solicitation of an offer to subscribe or purchase any investment nor shall it
or the fact of its distribution form the basis of, or be relied on, in connection with, any contract therefore. No representation, warranty or undertaking,
express or implied, is given as to the accuracy or completeness of the information or opinions contained in this document by any of Algebris Investments (UK)
LLP, its partners or employees and no liability is accepted by such persons for the accuracy or completeness of any such information or opinions.

The summary description of Algebris Investments (UK) LLP included herein and other materials provided to you are intended only for discussion purposes.
This information is not intended to provide, and should not be relied upon for, accounting, legal or tax advice or investment recommendations. You should
consult your tax, legal, accounting or other advisors about the issues discussed herein. A potential investor expressing an interest to invest in the transaction
will be provided with an offering memorandum and subscription agreement (together, the “Fund Documents”) for the investment and an opportunity to
review the documentation relating to the investment. Prospective investors must review the Fund Documents, including the risk factors, before making a
decision to invest and should rely only on the information contained in the Fund Documents in making their investment decision.

This document is being issued by Algebris Investments (UK) LLP and is for private circulation only. Distribution of this information to any person other than
the person to whom this information was originally delivered and to such person’s advisors is unauthorised and any reproduction of these materials, in
whole or in part, or the divulgence of any of their contents, without the prior consent of Algebris Investments (UK) LLP in each such instance is prohibited.
Notwithstanding anything to the contrary herein, each shareholder (and each employee, representative, or other agent of such shareholder) may disclose to
any and all persons, without limitation of any kind, the tax treatment and tax structure of (i) Algebris Investments (UK) LLP and (ii) any of its transactions, and
all materials of any kind (including opinions or other tax analyses) that are provided to the shareholder relating to such tax treatment and tax structure.

This document is being communicated by Algebris Investments (UK) LLP only to persons to whom it may lawfully be issued under The Financial Services and
Markets Act 2000 (Financial Promotion) Order 2001 including persons who are authorised under the Financial Services and Markets Act 2000 of the United
Kingdom (the “Act”), certain persons having professional experience in matters relating to investments, high net worth companies, high net worth
unincorporated associations and partnerships, trustees of high value trusts and persons who qualify as certified sophisticated investors. This document is
exempt from the prohibition in Section 21 of the Act on the communication by persons not authorised under the Act of invitations or inducements to engage
in investment activity on the ground that it is being issued only to such types of person.

Investing in financial markets and securities involves risk. Past performance is not a guarantee of future results. Investment losses may occur from time to
time and investors could lose some or all of their investment. The strategy employed may result in the NAV exhibiting a high level of volatility and so is
suitable for professional investors only.

Algebris Investments (UK) LLP is Authorised and Regulated in the United Kingdom by the Financial Conduct Authority. Algebris Investments (UK) LLP, 7
Clifford Street, London W1S 2FT, UK.
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