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Fund Objective

The Algebris Financial Credit Fund
aims to achieve a high level of current
income and capital
appreciation by investing in senior
and subordinated debt securities of
the financial credit sector globally
including hybrid capital instruments,
preference shares and contingent
convertible bonds (CoCos) with fixed
and variable interest rates, which may
be rated investment grade or below
investment grade. Currency exposure
will be systematically hedged.

modest

Investment in the Fund may be
suitable for investors with a medium

to long term investment horizon.

Fund AUM ($):
372m

Domicile:
Ireland

Institutional Share Classes:
| (Accumulating), Id (Distributing)

Liquidity:
Daily

Management Fee:
0.50%

Incentive Fee:
10%

Bloomberg Ticker:
AFCIEUR

ISIN (I EUR Share Class):
IEOOB81TMV64

Data as at 30" April 2014

Algebris Financial Credit Fund
Monthly Factsheet: April 2014

Fund Information Performance Analytics

No. of Bonds/ No. of Issuers 71/36 Return Since Inception 23.0%
Effective Duration (OAD) 4.4 yrs Annualised Return 13.3%
BLP Composition Rating (BLP Rating) BB+ Annualised Volatility 2.7%
Gross Coupon Rate (Cpn) 6.1% Sharpe Ratio 4.5
. Note: Figures are based on net returns for | EUR (Accumulating) class assuming
Gross Yield to Worst (YTW) 4.8% admin, management and incentive fees and excluding ADL (Anti-Dilution Levy
- Currently 25bps). The actual price at which an investor subscribes or redeems
Gross Yield to Maturity (YTM) 5.5% shares in the fund will vary, depending on the swung price based on the ADL

applied on the day in question. Further information is contained in the
Prospectus.

Inception date: 3 September, 2012.

Source: Bloomberg LP, Algebris Investments (UK) LLP

Source: Bloomberg LP, Algebris Investments (UK) LLP

Performance Information (Net) % — | EUR (Accumulating)

| L on [ reb [ var [ apr [ may [ | sl | aug | sept | 0ct | Nov | Dec | vear |
2.27 168 184 7.65

2012 1.65

2013 034 051 046 245 0.02 -217 115 -0.14 09 267 088 099 833

2014 125 207 061 146 5.50

Please see note above. Figures are available on Bloomberg, daily.
Source: HSBC Securities Services (Ireland) Ltd, Algebris Investments (UK) LLP

Commentary

The Algebris Financial Credit Fund returned 1.46% in April. Top contributors to fund performance included
our positions in BBVA, Lloyds and Commerzbank.

Despite a choppy month in the markets, driven in part by geopolitical concerns, the risk markets had
another positive month. Broad credit markets had a very strong month due in large part to the continued
strength of rates markets globally. In spite of widespread expectations of selloffs in the US and UK,
particularly as unemployment falls and central banks move closer to rate hikes, treasuries and gilts turned
in another strong month. European government bonds continue to price in expectations of further easing
by the European Central Bank. US economic data has turned more positive after the winter freeze but
rates markets have not reacted to the pickup in economic activity.

New issuance slowed down in April as companies were in quiet periods around first quarter earnings
reports. The end of the month saw the announcement of the long awaited Additional Tier 1 (‘AT1’)
transaction from Deutsche Bank (DB) and a second AT1 announced by Santander. DB announced a multi-
tranche transaction with bonds issued across three currencies and multiple maturities. Building up the AT1
bucket is crucial for DB as they try to improve their reported leverage ratio. Due to the low risk-weighting
of the assets held by the bank, DB has strong reported capital ratios despite the high leverage. It is these
regulatory capital ratios that will drive the triggers and there is substantial cushion above the 5.125%
trigger. Santander announced a similar transaction to the one issued in March; equity converting at 5.125%
trigger, but it will be denominated in Dollars rather than Euros. European banks are expected to continue
to restructure their hybrid capital stack in order to meet Basel 3 standards, driving an ongoing supply of
CoCo’s.
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Top 10 Bond Issuers by Exposure Country Exposure

I T S NI
1 Lloyds 9% UK 19%
2 Banco Santander 7% Spain 16%
3 BBVA 6% USA 15%
4 Credit Suisse 5% Switzerland 8%
5 UniCredit 4% Germany 7%
6 Barclays 4% France 6%
7 Bank of Ireland 4% Italy 6%
8 Credit Agricole 3% Ireland 1%
9 Deutsche Bank 3% Netherlands 3%
10 JPMorgan 3% Cash 16%

Source: Algebris Investments (UK) LLP Allocation may not add up to 100% due to rounding.

Source: Algebris Investments (UK) LLP

Capital Structure Allocation

Lower Tier 2 12%
Upper Tier 2 2%
Tier 1 29%
CoCos 41%
Senior/Cash 16%

Source: Algebris Investments (UK) LLP
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