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Size ($): 234m

Domicile:

Ireland

Institutional Share Classes:
| (Accumulating)
Id (Distributing)

Liquidity: Daily
Management Fee: 0.9%
Incentive Fee: None

Bloomberg Ticker: AFIIEUR
ISIN (I EUR Share Class):
IEOOBCZNWTO8

Fund Objective

The Algebris Financial Income
Fund can invest in the capital
structure of financial
companies globally, in both
equities and fixed income.

The objective of the Fund is to

maximise income and
generate superior risk
adjusted returns over an

investment cycle by investing
in high dividend yielding
stocks and bonds.

Furthermore, the Investment
Manager aims to identify
mispricing  opportunities  to
generate capital appreciation

of the Fund through
fundamental bottom up
analysis of a company’s

intrinsic value.

The Fund invests in equities
and subordinated debt capital
instruments of financial
institutions globally, including
hybrid capital instruments,
preference shares and
contingent convertible bonds
(CoCos), with fixed and
variable interest rates, which
may be rated investment
grade or below investment
grade.

Investment in the Fund may
be suitable for investors with a

medium to long term
investment horizon.
*Index returns in constant

currency :USD.

Contact us

For questions regarding the

Algebris Financial Income Fund

Call: +44 (0)20 7851 1740
Email: algebrislR@algebris.com
Visit:  www.algebris.com
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Fund Information e Analytics

Note: Figures based on net returns for B EUR (Accumulating) class assuming

6.01% admin, management and excluding ADL (Anti-Dilution Levy — currently
12.5bps). The actual price at which an investor subscribes or redeems shares
3.69% in the fund will vary, depending on the swung price based on the ADL applied
on the day in question. Further information is contained in the Prospectus.
4.67% Inception date: 13 August 2013.

s Bl berg LP, Algebris | UK) LLP Data as at 30 November 2014.
ource: Bloomberg gebris Investments (UK) Source: Bloomberg LP, Algebris Investments (UK) LLP

Performance Information (Net) 9 EUR (Accumulating)

I N I

Please see note above. Figures are available on Bloomberg, daily.

2.89 1.32 -0.28 0.48 0.35 -0.25 1.23 -1.13 0.50 1.58 7.34

Source: HSBC Securities Services (Ireland) Ltd, Algebris Investments (UK) LLP

The Algebris Financial Income returned approximately 1.6% in November and is up 7.3% for the year. Financials, as
measured by the MSCI World Financial Index, continue to underperform, up 1.4% for the month and 5.4% for the year
vs monthly gains of 2.1% and YTD gains of 7.3% for the broader global markets (MSCI World Index). Among financial
equities, the standout performers were European insurers and Japanese banks, up 6% and 4.8%, respectively, while
the broader Asia-Pacific financial indices lagged behind Europe and the US.

During the month, the US 10-year Treasury rallied and yields fell from 2.3% at the start of the month to 2.2% by month
end. US economic data has been mostly encouraging but weakness in Europe and persistent slow growth globally
continues to fan deflationary fears. As such, November's main market event was the accelerating sell-off in oil and
efforts by global central banks — excluding the US Federal Reserve — to stimulate inflation by committing to further
easing. In November, two major Asian central banks (Bank of Japan and the People’s Bank of China) pushed the
liquidity pedal; the former surprising by upscaling its programme and the latter actually reversing a previously
communicated tightening policy. China, as measured by the SHCOMP Index, and Japan, as measured by Nikkei 225,
rose impressively, by 10.8% and 6.4%, respectively. Japan, however, still lags behind (in dollar terms) the S&P
500. Lastly, in equities, we were surprised that the S&P 500’s volatility was 4.1 in the month of November, the lowest
volatility level for a calendar month in over 50 years (September 1964). It certainly did not feel like it.

Looking briefly at the fund’s performance, top contributors included positions in Blackstone, Susquehanna Bancshares
(which was acquired by BB&T in mid-November), Mitsubishi UFJ and Apollo Global Management. By asset class, the
bulk of the positive performance came from our positions in European and North American equities with credit
contributing as well but less so. Our downside contribution was largely the result of our macro hedge book.

Turning to the bond market: 10-year German Bunds fell to a record low of 70bps and France became the latest Euro
area country to see its 10-year government bond yield dip below 1%, joining Germany, Finland, Austria, Netherlands
and Belgium. For perspective, the US 10-year rallied some in November and its yield came in slightly lower at 2.20%,
coupled with a rising dollar vs the Euro and other major currencies. Weakness in energy hit the High Yield market and
the High Yield Energy index was down -0.73% for November. Leading the charge lower were the oil servicers (down
6.8%) and the independents (down 4.4%).

The European Central Bank made a further commitment in November to increase the size of their balance sheet back
towards the size of early 2012, implying nearly €1trn of purchases. The existing covered bond and ABS purchase plans
are unlikely to allow for such a sizeable increase alone. Consequently, market expectations have moved towards a
purchase plan including corporate and sovereign bond purchases. The new issue market showed some signs of life in
November with AT1’s issued by new entrants Skandinaviska Enskilda Banken (‘SEB’) and Aareal Bank AG. Deutsche
Bank issued another AT1 and has nearly reached the 1.5% of RWA target. The SEB deal is investment grade rated
and should appeal to a broader set of investors, providing additional stability to the issue.

We have not made significant changes to the portfolio composition, and continue to like cash generative equity
investments where there is a clear path to improving shareholder payouts through dividends, buybacks and a
management team that recognises their virtue. In this sense, the key risk to performance remains regulatory hurdles,
rather than the cash generation that has been evident for a couple of years now. As for implications of the US rates
markets, it is striking to us that both “safe haven” liability sensitive stocks (REITs, utilities, etc.) and asset sensitive
stocks that benefit from higher rates (Schwab, Ameritrade, etc.) are simultaneously at all-time highs. One of these is
not correct, and we would suspect this dichotomy to be resolved over the next several months. On the margin, we are
moving out of the former.

In credit, we continue to be positioned amongst the highest quality financial hybrid instruments where we have a
sizeable cushion protecting coupon deferral triggers and scope for spread compression as financial credit normalises vs
the market.
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Top 5 Equity Holdings Top 5 Bond Holdings Portfolio Composition (Asset Allocation)
I T

1 Mitsubishi UFG 1 Credit Suisse Equities 55%

2 Sumitomo Mitsui 2 Banco Santander Bonds 39%

3 Blackstone Mortgage Trust 3 Lloyds Hedges (delta) -7.89%

4 Blackstone Group LP 4 BBVA Cash 1.65%

5 BNP Paribas 5 Barclays Allocation may not add up to 100% due to rounding.

Source: Algebris Investments (UK) LLP

Source: Algebris Investments (UK) LLP Source: Algebris Investments (UK) LLP

Bonds — Exposure by Country Equities — Exposure by Region

Ireland 2%

France 2%
Italy 3% 4\\\

Other 3% —\

North America
25%

Germany 3%

Spain 7%
Europe ex UK
Switzerland 23%

5%

Allocation may not add up to 100% due to rounding. Allocation may not add up to 100% due to rounding.
Source: Algebris Investments (UK) LLP Source: Algebris Investments (UK) LLP

About Algebris

Algebris Investments (UK) LLP is an investment manager specialising in the global financial sector. Algebris invests across the capital structures of financial institutions, in
both credit and equity, on behalf of long only and hedged strategies. Algebris has a team of 10 investment professionals and manages ~$2bn, split between credit and
equity investments (data as of 30 November 2014). With offices in London, Singapore, Boston and Milan*, it is registered with the SEC, MAS and the FCA.

Affiliated to The Children’s Investment Fund Management (UK) LLP.

*Milan office opening in Q1 2015

Contact Us
Londqn Singapore Boston
Algebris Investments Algebris Investments (Asia) Algebris Investments US (Inc)
7 Clifford Street Pte. Ltd 20 Cecil Street 581 Boylston Street
London W1S 2FT #05-07 Equity Plaza Suite #321
Tel: +44 (0)20 7851 1740 Singapore 049705 Boston MA 02116

Email: algebrisIR@algebris.com
Visit:  www.algebris.com

Private & Confidential

This document has been prepared and is provided by Algebris Investments (UK) LLP who is the Investment Manager to the Algebris Financial Income Fund. Algebris
Investments (UK) LLP is authorised and regulated by the Financial Conduct Authority. All figures, unless stated otherwise, are as at the last business day of the relevant
month showing above. Some of the figures shown in the tables are estimates, provided by Algebris Investments (UK) LLP. This document does not constitute or form part of
any offer to issue or sell, or any solicitation of an offer to subscribe or purchase any investment nor shall it or the fact of its distribution form the basis of, or be relied on, in
connection with, any contract therefore. No representation, warranty or undertaking, express or implied, is given as to the accuracy or completeness of the information or
opinions contained in this document by any of Algebris Investments (UK) LLP, its partners or employees and no liability is accepted by such persons for the accuracy or
completeness of any such information or opinions. The information included herein and other materials provided to you are intended only for discussion purposes. This
information is not intended to provide, and should not be relied upon for, accounting, legal or tax advice or investment recommendations. You should consult your tax, legal,
accounting or other advisors about the issues discussed herein. A potential investor expressing an interest to invest in the transaction will be provided with an offering
memorandum and subscription agreement (together, the “Fund Documents”) for the investment and an opportunity to review the documentation relating to the investment.
Prospective investors must review the Fund Documents, including the risk factors, before making a decision to invest and should rely only on the information contained in the
Fund Documents in making their investment decision. This document is being issued by Algebris Investments (UK) LLP and is for private circulation only. Distribution of this
information to any person other than the person to whom this information was originally delivered and to such person’s advisors is unauthorised and any reproduction of these
materials, in whole or in part, or the divulgence of any of their contents, without the prior consent of Algebris Investments (UK) LLP in each such instance is prohibited.
Notwithstanding anything to the contrary herein, each shareholder (and each employee, representative, or other agent of such shareholder) may disclose to any and all
persons, without limitation of any kind, the tax treatment and tax structure of (i) Algebris Investments (UK) LLP and (ii) any of its transactions, and all materials of any kind
(including opinions or other tax analyses) that are provided to the shareholder relating to such tax treatment and tax structure. This document is being communicated by
Algebris Investments (UK) LLP only to persons to whom it may lawfully be issued under The Financial Services and Markets Act 2000 (Financial Promotion) Order 2001
including persons who are authorised under the Financial Services and Markets Act 2000 of the United Kingdom (the “Act”), certain persons having professional experience in
matters relating to investments, high net worth companies, high net worth unincorporated associations and partnerships, trustees of high value trusts and persons who qualify
as certified sophisticated investors. This document is exempt from the prohibition in Section 21 of the Act on the communication by persons not authorised under the Act of
invitations or inducements to engage in investment activity on the ground that it is being issued only to such types of person. Investing in financial markets and securities
involves risk. Past performance is not a guarantee of future results. Investment losses may occur from time to time and investors could lose some or all of their investment.
The strategy employed may result in the NAV exhibiting a high level of volatility and so is suitable for professional investors only. Algebris Investments (UK) LLP. 7 Clifford
Street, London, W1S 2FT, UK.
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