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Terms

Size (€): 441m
Fund Inception:
13 August 2013
Fund Domicile: Ireland

Fund Base Currency:
EUR

Dealing Frequency:
Daily

ISIN:
|IEOOBCZNWTO08

Management Fee: 0.9%

Incentive Fee: 0%

Fund Objective

The Algebris Financial Income Fund
can invest in the capital structure of
financial companies globally, in both
equities and fixed income. The
objective of the Fund is to maximise
income and generate superior risk
adjusted returns over an investment
cycle by investing in high dividend
yielding stocks and bonds. The Fund
invests in equities and subordinated
debt capital instruments of financial
institutions ~ globally, including
preference shares and hybrid capital
instruments (e.g. Additional Tier 1
securities), which may be rated
investment  grade or  below
investment grade.

Investment in the Fund may be
suitable for investors with a medium
to long term investment horizon.

Risk Profile
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Note: The synthetic risk and
reward indicator (SRRI) is based
on the historical data and may not
be a reliable indication for the
future. It is calculated using the
volatility of the Fund's weekly
performance over a five-year
period. A score of 5 means the
Fund's historic volatility is between
10% and 15%.

Typically higher
rewards

Contact Details

Call: +44 (0) 203 196 2450
Email: algebrislIR@algebris.com
Visit: www.algebris.com
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Fund Information

Performance Analytics

No. of Bonds/ No. of Issuers Return Since Inception 47.3%
Annualised Return 6.3%
Effective Duration of Bond Allocation 10.0%

Avg. Rating of Bond Allocation
Bonds: Yield to Worst (Gross)
Equity: Dividend Yield (Gross)
Fund: Yield (Gross)

Sharpe Rati 0.7
2019 Annual Distribution 5.3%

Note: Figures are based on returns for the | EUR (Accumulating) share class, net
of management fees and operating expenses and excluding ADL (Anti-Dilution
Levy — currently 12.5bps). The actual price at which an investor subscribes or
redeems shares depends on the ADL applied on the relevant dealing day. Further
Note: Fund gross yield reflects yield to worst for the bonds and dividend yield for information is contained in the Prospectus. Past performance is not a guarantee
the equities in the portfolio. The Avg. Credit Rating is calculated using an internal of future results.

model and includes all rated bonds and cash. Annual Distribution refers to the equivalent distributing share class (/d EUR).
Source: Bloomberg LP, Algebris (UK) Limited Share class inception date: 9 October 2013

Source: HSBC Securities Services (Ireland) DAC, Morningstar

(Net) % - | EUR (Accumulating) 2015 - Present

mance Histo

I T T A R T R B T R
BSE oso 444 188 104 141 192 152 829 435 306 101 -243 251
Bl 670 284 304 299 19 803 584 825 176 48 144 332 626
B 4+ 105 316 228 020 18 205 146 348 075 008 117 1668
S O+t 226 808 157 501 127 400 -410 107 541 231 637 -17.61
Bl o665 327 175 568 515 394 046 171 380 205 296 236 24.28
[ 2020 [N 1.73

Note: Returns are net of management fees and operating expenses but exclude ADL (Anti-Dilution Levy — Currently 12.5bps). The actual price at which an investor
subscribes or redeems shares depends on the ADL applied on the relevant dealing day. Further information is contained in the Prospectus. Prices are published daily
on Bloomberg. Past performance is not a guarantee of future results.

Source: HSBC Securities Services (Ireland) DAC, Morningstar

Commentary

L]

Following a strong 4Q19 performance, the Fund saw a pullback in January, primarily driven by the equity book as

Financial equities broadly were down 3.4% for the month. Falling bond yields, rising fears of a China-driven slowdown,

and sharp undeperformance of value relative to growth names likely caused much of the weakness at a macro level.

However, we would expect the forthcoming earnings season to re-focus investors’ minds.

At a micro level, we were quite happy with our bottom-up stock selection as 4Q19 earnings season has thus far panned

out well across the vast majority of our long book. In the US, we saw better than expected results from a broad swath

of the portfolio. We continue to focus on names with relatively limited exposure to rates and the curve, high profitability,
identifiable catalysts, and deeply discounted valuations.

In Europe, earnings season has just kicked off but early signs are very encouraging to say the least. Perhaps the most

impressive statistic, given the market’s near-maniacal focus on balance sheets, is that 4Q capital ratios have beaten

sell-side estimates in 13 of 14 banks that have reported so far, and in most cases the beats have been material.

Santander, which has long been one of our core holdings, reported a particularly strong capital position, proving its

ability to cope with the upcoming regulatory headwinds. Also, Deutsche Bank surprised positively on capital as it

delivered ahead of expectations on its RWA reduction plan, fuelling compression across its capital structure with
subordinated bonds the biggest benefactors.

We have just written, separately, a white paper going into some detail on the improving regulatory environment for

European banks and we would encourage you to read this. But clearly the primary reason that European banks trade

at such high implied cost of equity, despite incredibly low costs of debt, is the fear that the decade-long capital build

will continue ad infinitum to the benefit of creditors and detriment of shareholders. This painful cycle appears to be over

— and the conversation has clearly inflected already in many cases to the uses of excess capital — perhaps surprising

for a group trading just above all time lows.

e The increasing cautious sentiment was positive for government rates, particularly across European periphery where
10y BTPs rallied 23bps versus Bunds, following Salvini’s defeat in Emilia Romagna’s regional elections. This rate move
fomented the fixed income rally throughout developed markets, including financial credit. With an average 335bps
spread at month-end, AT1s retain in our view the best risk-reward profile across the financial landscape on both rate
normalisation and lower-for-longer rate scenarios.

e Regulatory pragmatism by the European SSM, following appointment of new Chair Enria, further reinforced our
conviction on bank capital securities. So far we have withessed a broad range of actions, ranging from the reduction
of Pillar 2 Requirements (‘P2R’) and the approval of share buy-backs (e.g. Unicredit), to better transparency around
the SREP process. Finally, at the end of January the SRB announced that UK-law bonds without contractual bail-in
recognition would not be eligible for MREL from January 2021. For ~20% of the outstanding AT1 this effectively removes
any extension risk, as we already expected, and potentially forces reinvestment into other capital securities.

e January was one of the most active months for issuance in quite some time at EUR52bn, eclipsing last January’s

amount by c40% with one-third of the difference in dated subordinated securities and the rest in senior non-preferred.

Of the five AT1 deals that printed, the most noteworthy was Santander which in the process was able to call the security

it had extended almost one year ago. This significantly decreased the perceived extension risk in the AT1 space as it

means no outstanding security at present has been extended.
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Top 5 Equity Holdings Top 5 Bond Holdings

Asset Allocation

_‘H

Santander 1 Unicredit Bonds 55.1%
2 Société Générale 2 Santander Equity 39.6%
8 Unicredit 3 CaixaBank Hedges (delta) -4.1%
4 Barclays 4 Barclays Note: Cash includes Money Market Funds and short dated
5 BNP Paribas 5 Intesa Sanpaolo ggf,?g”eﬁ”,‘igei’,ﬁgcfim Limited
Source: Algebris (UK) Limited Source: Algebris (UK) Limited
Bonds - Exposure by Country

United Kingdom 13% B Europe ex UK 19%
Spain 12% B North America 14%
Italy 12% Japan 4%
France 5% United Kingdom 2%
Switzerland 4% Pacific-Asia ex Japan 1%
United States 3%
Other 6%

Exposure includes long bond holdings. Exposure includes long equity holdings.

Source: Algebris (UK) Limited Source: Algebris (UK) Limited

About Algebris

Algebris (UK) Limited is a global investment manager with a historical focus on the financial sector across the capital structure. Founded in 2006, Algebris has gradually
expanded its expertise and entered the global credit and Italian securities space to capture a broader set of value opportunities. Most recently, Algebris on-boarded a
quant team that has embraced a statistical arbitrage strategy based on mean reversion. Algebris has a team of 27 investment professionals and manages EUR 11.9bn
AUM (inclusive of committed capital), split between credit and equity investments (data as of 31.01.2020).

Algebris (UK) Limited is authorised and regulated by the Financial Conduct Authority. Algebris Investments (US) Inc is a SEC registered Investment Adviser. Algebris
Investments (Asia) Pte Ltd is a Licensed Fund Management Company with the MAS. Algebris Investments K.K. is licensed by Financial Services Agency. Algebris
Investments S.ar.l. is authorised and supervised by the CSSF.

Contact Details

London Singapore Boston Milan Luxembourg Tokyo

Algebris (UK) Limited  Algebris Investments Algebris Investments (US) Inc. Algebris (UK) Limited - Algebris Investments  Algebris Investments K.K.

4th Floor, (Asia) Pte. Ltd 699 Boylston Street Milan Branch (Luxembourg) S.a.r.l.  JA Building 12F, 1-3-1

1 St James's Market 9 Straits View, #05-08 Boston MA 02116 Via Fatebenefratelli 10 40 Avenue Monterey ~ Otemachi, Chiyoda-ku

London SW1Y 4AH Marina One West Tower  United States of America 20121 Milano, ltaly L-2163 Luxembourg ~ Tokyo 100-0004 Japan
Singapore 018937

Tel: +44 (0) 203 196 2450
Email: algebrisIR@algebris.com
Visit:  www.algebris.com
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EUR €500,000 IEOOBCZNWTO8 AFIIEEUR ID
GBP GBP equivalent of €500,000 |[EOOBCZNWW37 AFCIIGB ID
usD USD equivalent of €500,000 IEOOBCZNWX44 AFCIIUS ID
CHF CHF equivalent of €500,000 IEOOBCZNWV20 ALGFIIC ID
SGD SGD equivalent of €500,000 IEOOBYYJYN11 ALGFIIS ID
JPY JPY equivalent of €5600,000 IEOOBD71WT90 ALGFIIJ ID
EUR €500,000 IEOOBCZNWY50 AFIIDEU ID
GBP GBP equivalent of €500,000 IEOOBCZNX087 AFCIDGBP ID
usD USD equivalent of €500,000 IEOOBCZQ7R24 AFCIDUS ID
CHF CHF equivalent of €500,000 IEOOBCZNWZ67 AFCIDCH ID
SGD SGD equivalent of €500,000 IEOOBYYJYP35 ALGFIDS ID
JPY JPY equivalent of €5600,000 IEOOBD71WV13 ALFIIDJ ID
EUR €10,000 IEOOBCZQ7T48 AFIREUR ID
GBP GBP equivalent of €10,000 IEOOBCZNX194 AFCIRGB ID
usD USD equivalent of €10,000 IEOOBCZNXN1 1 AFIRUSD ID
CHF CHF equivalent of €10,000 IEOOBCZQ7S31 AFIRCHF ID
SGD SGD equivalent of €10,000 I[EOOBYYJYJ74 AFIRSGD ID
JPY JPY equivalent of €10,000 |[EOOBD71WW20 ALGFIRJ ID
EUR €10,000 IEOOBCZNX202 AFCIRDE ID
GBP GBP equivalent of €10,000 IEOOBCZNX319 AFCIRDG ID
usD USD equivalent of €10,000 IEOOBCZNX426 AFCRDUD ID
CHF CHF equivalent of €10,000 IEOOBD3DO0179 AFCRDCH ID
SGD SGD equivalent of €10,000 IEOOBYYJYMO4 AFIRRDS ID
JPY JPY equivalent of €10,000 |[EOOBD71WX37 ALFIRDJ ID

Private & Confidential

This document has been prepared and is issued by Algebris (UK) Limited (the “Firm”) who is the Investment Manager to the Algebris Financial Income Fund. The Firm is authorised
and regulated by the Financial Conduct Authority. This document and information included herein is intended for information purposes only.

This document is intended for persons to whom it may lawfully be issued under The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 including persons
who are authorised under the Financial Services and Markets Act 2000 of the United Kingdom (the “Act”), certain persons having professional experience in matters relating to
investments, high net worth companies, high net worth unincorporated associations and partnerships, trustees of high value trusts and persons who qualify as certified sophisticated
investors.

This document is exempt from the prohibition in Section 21 of the Act on the communication by persons not authorised under the Act of invitations or inducements to engage in
investment activity on the ground that it is being issued only to such types of person. Investing in financial markets and securities involves risk. Past performance is no indication of
current or future performance. The performance data do not take account of the commissions and costs incurred on the issue and redemption of units. Investment losses may occur
from time to time and investors could lose some or all of their investment.

This information is not intended to provide, and should not be relied upon for, accounting, legal or tax advice or investment recommendations. This document does not constitute
or form part of any offer to issue or sell, or any solicitation of an offer to subscribe or purchase any investment nor shall it or the fact of its distribution form the basis of, or be relied
on, in connection with, any contract therefore. This is a marketing document.

You should consult your tax, legal, accounting or other advisors about the issues discussed herein. A potential investor expressing an interest to invest in the Fund will be provided
with an offering memorandum and subscription agreement (together, the “Fund Documents”) for the investment and an opportunity to review the documentation relating to the
investment. Prospective investors must review the Fund Documents, including the risk factors, before making a decision to invest and should rely only on the information contained
in the Fund Documents in making their investment decision and where necessary consult an advisor.

No representation, warranty or undertaking, express or implied, is given as to the accuracy or completeness of the information or opinions contained in this document by any of
Algebris (UK) Limited, its directors or employees and no liability is accepted by such persons for the accuracy or completeness of any such information or opinions.

Distribution of this information to any person other than the person to whom this information was originally delivered and to such person’s advisors is unauthorised and any reproduction
of these materials, in whole or in part, or the divulgence of any of their contents, without the prior consent of the Firm in each such instance is prohibited.

This document is intended for Professional Investors only. All figures, unless stated otherwise, are as at the last business day of the relevant month showing above. Some of the
figures shown in the tables are estimates, provided by the Firm. The performance shown does not take account of any commissions and costs charged when subscribing to and
redeeming shares.

The strategy employed may result in the NAV exhibiting a high level of volatility. This Fund may invest in contingent convertible securities. These securities have unique risks, for
example, due to equity conversion or principal write-down features which are tailored to the issuing entity and its regulatory requirements, which means the market value of the
securities may fluctuate. Additional risk factors associated with contingent convertible securities are set out in the Fund’s Prospectus.

The State of the origin of the Fund is Ireland. In Switzerland, the Representative is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich, whilst the Paying agent
is Vontobel Ltd, Gotthardstrasse43, CH-8022 Zurich. The basic documents of the Fund as well as the annual and, if applicable, semi-annual report may be obtained free of charge
from the Representative.

© 2020 Algebris (UK) Limited. All Rights Reserved. 4th Floor, 1 St James’s Market, SW1Y 4AH.



