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Terms

Size (€): 73m

Fund Inception:

07 January 2011
Fund Domicile: Ireland

Fund Base Currency:
EUR

Dealing Frequency:
Daily

ISIN:

IEOOBWY56Y06
Management Fee: 1.25%

15%

Fund Objective

The Algebris Financial Equity Fund
invests primarily in financial stocks
with a global remit.

Incentive Fee:

It has the ability to be both long
and short, use options where
appropriate and employ prudent
leverage.

The objective of the Fund is to
generate superior risk adjusted
returns over an investment cycle
by identifying mispricing
opportunities through systematic
analysis of a company’s intrinsic
value; the inherent complexity of
financial stocks provides fertile
ground for our team of specialist
financial analysts.

The macro environment and single
stock analyses are synthesized in
the overall portfolio construction.

Risk Profile
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Note: The synthetic risk and
reward indicator (SRRI) is based
on the historical data and may not
be a reliable indication for the
future. It is calculated using the
volatility of the Fund's weekly
performance over a five-year
period. A score of 6 means the
Fund's historic volatility is between
15% and 25%.

Typically higher
rewards

Contact Details

Call: +44 (0) 203 196 2450
Email: algebrislIR@algebris.com
Visit: www.algebris.com
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Performance Analytics - | EUR Performance Vs Reference Index
_ E I Il = Algebris Financial Equity Fund (UCITS) = MSCI World Financials Index

15%

1 Year -10.8% 19.1% -0.5
3 Years 4.4% 17.2% 0.3 5% -I -. m
5 Years 5.1% 20.7% 0.3 - I
ITD 4.2% 19.7% 0.3
-156%
1 Year 3 Years 5 Years ITD

Note: Returns and volatility numbers are annualised. Performance figures are based on returns for the | EUR share class, net of management fees, incentive fees and
operating expenses, and are reflective of the Fund’s “predecessor” (see related note below for details). MSCI World Financials Index is used as a reference index for
the Algebris Financial Equity Fund. The performance figures of the reference index are in USD, include dividends reinvested and do not consider any costs of investing
in the index. The Fund follows L/S strategy, does not necessarily invest in securities comprising the reference index and is subject to various restrictions and
requirements not applicable to the index, but this index is considered to provide a meaningful comparison. Past performance is not a guarantee of future results.
Source: HSBC Securities Services (Ireland) DAC, Morningstar

ormance History (Net) % - | EUR 2014 - Present

e [ L [ [ o | 5 e o [ oo [ [ o= [
B2l o004 o7t 165 436 419 045 182 034 149 097 065 158 713
B 525 sso 877 241 191 147 148 108 575 863 202 889 17.52
BEBl 017 282 051 781 859 1435 1028 575 290 11.08 297 274 1058
013 254 962 346 -084 458 272 025 268 -496 097 334 1943
BBl 742 o0es 472 207 926 263 720 1160 452 803 092 1273 2773
B s4¢ 409 442 971 78 170 090 430 669 12.23

Return Since Inception 27.43

Note: Returns are net of management fees, incentive fees and operating expenses, and are reflective of the Fund’s “predecessor”: MS Algebris Global Financials
UCITS Fund share class | EUR from 22nd October 2013 to 23rd June 2015 and Algebris Financial Equity Fund (UCITS) share class | EUR thereafter. The MS Algebris
Global Financials UCITS Fund and the Algebris Financial Equity Fund (UCITS) merged on 5th February 2016. Prices are published daily on Bloomberg. Past
performance is not a guarantee of future results.

Source: HSBC Securities Services (Ireland) DAC, Morningstar

Commentary

September was dominated by central bank action. The Fed cut rates whilst the ECB delivered both a small 10bp rate
cut and an open ended package of stimulus, which was more dovish than expected. For the first time in this easing
cycle, the ECB attempted to offset the negative consequence on the banks by tiering deposits (i.e. not charging negative
rates for a large proportion of excess reserves held with the ECB) and providing better terms for the TLTROs. It would
seem the ECB has realised cutting rates is rather self-defeating if they hurt the main transmission mechanism i.e. banks’
lending to the real economy each time they cut. Perhaps the more important point is that the ECB indicated they are
very close to the lower bound and that governments need to take over stimulating the economy with fiscal policy. It
would appear that monetary expansion is in the final phase.

Negative rates have caused European banks’ customer spreads to have fallen 23% over the last five years. But through

this period of negative rates, bank managements have offset this pain with mix shifts and re-pricing to leave overall NIMs

flat, as we discussed in last month’s factsheet. With balance sheet growth likely to be curtailed by slowing growth and
with European banks expecting to make close to a 9% RoTE this year, the question becomes what is the catalyst to
drive share price performance. Dividend yields for large, well-capitalised banks in ‘core’ European countries are now
exceeding 7%, such as BNP in France. Perhaps a more actionable catalyst will be when the banks start buying back
their own shares. And interestingly, we are having conversations for the first time in more than 10-years with CEOs who
are likely to pull the trigger on this over the next 3-6 months. Two examples we can identify are Unicredit in Italy and

Bawag in Austria, who is looking to buyback more than 10% of its market cap. With higher interest rates looking some

way away, the next upcoming catalyst, apart from buybacks, is likely to be domestic focused M&A. We will come back

to these themes over the coming months.

e Economic data globally, and in Europe continues to soften, primarily in the manufacturing sector. European banks have
been shrinking their balance sheets in this cycle, not expanding, and lending growth only went positive in H2 2016, and
only modestly so ever since. What that means is there is very little in the way of poorly underwritten new lending — or
rather any substantial lending at all. An economy without significant bubbles, and a loose monetary policy is unlikely to
see large credit events on bank balance sheets which haven’t been growing. Investors should probably look for the
bubbles in the high yield market, rather than bank balance sheets.

e Even as we observe growth slowing across the globe, we wonder if this slowdown is not the worst kept secret in markets

today. Safe haven assets have been bid up while cyclicals (Financials included) have been tossed to the curb as an

economic slowdown is increasingly priced in. The ratio of gold to copper - an excellent barometer of the defensive versus

cyclical trade - is currently at highs only seen twice in the past 30 years (in early 2009 and mid-2016). We have seen a

massive $550 bn of capital moved out of equities and into bond and money market funds in the past 12 months, an

amount dwarfing that of prior risk-off periods. And the crowded positioning in growth/momentum names has hit the
100th percentile, according to MS prime brokerage data, while lowly Value is stuck in the Oth percentile.



genris

INVESTMENTS

Ny

Algebris Financial Equity Fund (UCITS)

| EUR September 2019

Commentary - continued

e Allthisis to say, the ingredients are in place for a sharp reversal — and one that would be quite painful for many investors given current positioning — if any
part of the dominant narrative of low growth, low rates, low inflation comes into question. As we saw in September, when you had one of the biggest moves
in recent history in value versus momentum, it may not take much to cause such a positioning squeeze. Even in hindsight there was no obvious catalyst
for this move — but there are hints emerging for why it could recur and on a much bigger and more sustained basis. Calls for fiscal stimulus are rising around
the world. Global bond issuance is surging. The ECB and BOJ may be approaching their limits on monetary easing. The Caixin China manufacturing PMI,
a leading indicator for global PMls, has accelerated back up to 2018 levels. Core CPl inflation in the US is (quietly) at 11 year highs and trending up.

e We are by no means calling for a growth resurgence; in fact it is quite clear that growth has stepped down and could fall further if business and consumer
confidence continues to be pressured by Brexit, trade wars, etc. But we believe that markets are very much positioned for this already and are highly
vulnerable to any variation from this view. Our longs - which are firmly in the “value camp” — ie sitting in the 0" percentile of positioning and sentiment - are
unique in that there are very few other assets in the world which offer a robust dividend yield, have strong capital appreciation potential, and would actually
benefit massively from an unwind of the dominant market narratives discussed above. Our portfolio will act differently than most — as it did in September
— and we respectfully believe it should be considered as part of your broader asset allocation.

Top 5 Long Holdings Net Exposure by Subsector
e | oo M s | ooeen |

Citigroup 4.1% Banks 59.2%
BNP Paribas 4.1% Diversified Financials 6.5%
Unicredit 4.0% Insurance 6.1%
ING 4.0% Real Estate -1.3%
Société Générale 4.0% Index -20.8%
Total Exposure 49.8%

Exposure shown above is calculated on a delta adjusted basis for option positions and on a full notional basis for all other instruments.
Source: Algebris (UK) Limited

Exposure by Region (%) Net Exposure by Region (%)
Regi L Short/ Hed
N R S I d

Europe 47.5 -11.6 35.9 59.1
North America 31.9 -16.5 156.4 48.3
North America _
Asia 3.3 -4.9 -1.5 8.2
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Exposure shown above is calculated on a delta adjusted basis for option positions and on a full notional basis for all other instruments.
Source: Algebris (UK) Limited

About Algebris

Algebris (UK) Limited is a global investment manager with a historical focus on the financial sector across the capital structure. Founded in 2006, Algebris has gradually
expanded its expertise and entered the global credit and Italian securities space to capture a broader set of value opportunities. Most recently, Algebris on-boarded a
quant team that has embraced a statistical arbitrage strategy based on mean reversion. Algebris has a team of 27 investment professionals and manages EUR 10.8bn
AUM (inclusive of committed capital), split between credit and equity investments (data as of 30.09.2019).

Algebris (UK) Limited is authorised and regulated by the Financial Conduct Authority. Algebris Investments (US) Inc is a SEC registered Investment Adviser. Algebris
Investments (Asia) Pte Ltd is a Licensed Fund Management Company with the MAS. Algebris Investments K.K. is licensed by Financial Services Agency. Algebris
Investments S.ar.l. is authorised and supervised by the CSSF.

Contact Details

London Singapore Boston Milan Luxembourg Tokyo

Algebris (UK) Limited  Algebris Investments Algebris Investments (US) Inc. Algebris (UK) Limited - Algebris Investments  Algebris Investments K.K.

4th Floor, (Asia) Pte. Ltd 699 Boylston Street Milan Branch (Luxembourg) S.a.r.l.  JA Building 12F, 1-3-1

1 St James's Market 9 Straits View, #05-08 Boston MA 02116 Via Fatebenefratelli 10 40 Avenue Monterey ~ Otemachi, Chiyoda-ku

London SW1Y 4AH Marina One West Tower  United States of America 20121 Milano, ltaly L-2163 Luxembourg ~ Tokyo 100-0004 Japan
Singapore 018937

Tel: +44 (0) 203 196 2450
Email: algebrisIR@algebris.com
Visit:  www.algebris.com
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Fund Details

Share Classes |dentifiers

EUR €10,000 IEOOBTLJYM89 FAGFUBE ID
GBP GBP equivalent of €10,000 IEOOBTLJYN96 FAGFUBG ID
USD USD equivalent of €10,000 IEOOBTLJYQ28 FAGFUBU ID
CHF CHF equivalent of €10,000 IEOOBTLJYP11 FAGFUBC ID
SGD SGD equivalent of €10,000 IEQOBTLJYR35 FAGFUBS ID
JPY JPY equivalent of €10,000 IEOOBD71X526 ALGFEBJ ID
EUR €500,000 IEOOBWY56Y06 FAGIEUR ID
GBP GBP equivalent of €500,000 IEOOBWY57036 FAGIGBP ID
USD USD equivalent of €500,000 IEOOBWY56Z13 FAGIUSD ID
CHF CHF equivalent of €500,000 IEOOBWTBGB54 ALGFEIC ID

SGD SGD equivalent of €500,000 IEOOBWT6GD78 ALGFEIS ID

JPY JPY equivalent of €500,000 IEOOBD71X302 ALGFEIJ ID

EUR €10,000 IEOOBWY56V74 FAGREUR ID
GBP GBP equivalent of €10,000 IEOOBWY56X98 FAGRGBP ID
USD USD equivalent of €10,000 IEOOBWY56W81 FAGREUR ID
CHF CHF equivalent of €10,000 IEOOBWTBGC61 ALGFERC ID
SGD SGD equivalent of €10,000 IEOOBWT6GF92 ALGFERS ID
JPY JPY equivalent of €10,000 IEOOBD71X419 ALGFERJ ID

Private & Confidential

This document has been prepared and is issued by Algebris (UK) Limited (the “Firm”) who is the Investment Manager to the Algebris Financial Equity Fund. The Firm is authorised and
regulated by the Financial Conduct Authority. This document and information included herein is intended for information purposes only.

This document is intended for persons to whom it may lawfully be issued under The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 including persons
who are authorised under the Financial Services and Markets Act 2000 of the United Kingdom (the “Act”), certain persons having professional experience in matters relating to

investments, high net worth companies, high net worth unincorporated associations and partnerships, trustees of high value trusts and persons who qualify as certified sophisticated
investors.

This document is exempt from the prohibition in Section 21 of the Act on the communication by persons not authorised under the Act of invitations or inducements to engage in

investment activity on the ground that it is being issued only to such types of person. Investing in financial markets and securities involves risk. Past performance is not a guarantee
of future results. Investment losses may occur from time to time and investors could lose some or all of their investment.

This information is not intended to provide, and should not be relied upon for, accounting, legal or tax advice or investment recommendations. This document does not constitute

or form part of any offer to issue or sell, or any solicitation of an offer to subscribe or purchase any investment nor shall it or the fact of its distribution form the basis of, or be relied

on, in connection with, any contract therefore.

You should consult your tax, legal, accounting or other advisors about the issues discussed herein. A potential investor expressing an interest to invest in the Fund will be provided

with an offering memorandum and subscription agreement (together, the “Fund Documents”) for the investment and an opportunity to review the documentation relating to the

investment. Prospective investors must review the Fund Documents, including the risk factors, before making a decision to invest and should rely only on the information contained

in the Fund Documents in making their investment decision and where necessary consult an advisor.

No representation, warranty or undertaking, express or implied, is given as to the accuracy or completeness of the information or opinions contained in this document by any of

Algebris (UK) Limited, its directors or employees and no liability is accepted by such persons for the accuracy or completeness of any such information or opinions.

Distribution of this information to any person other than the person to whom this information was originally delivered and to such person’s advisors is unauthorised and any reproduction
of these materials, in whole or in part, or the divulgence of any of their contents, without the prior consent of the Firm in each such instance is prohibited.

This document is intended for Professional Investors only. All figures, unless stated otherwise, are as at the last business day of the relevant month showing above. Some of the

figures shown in the tables are estimates, provided by the Firm. The performance shown does not take account of any commissions and costs charged when subscribing to and

redeeming shares. The strategy employed may result in the NAV exhibiting a high level of volatility. Past performance may not be a reliable guide to future performance.

The State of the origin of the Fund is Ireland. In Switzerland, the Representative is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich, whilst the Paying agent

is Vontobel Ltd, Gotthardstrasse43, CH-8022 ZUrich. The basic documents of the Fund such as the Prospectus, the key investor information document (KIID), the articles of association
as well as the semi-annual and annual reports may be obtained free of charge at the office of the Swiss Representative.

© 2019 Algebris (UK) Limited. All Rights Reserved. 4th Floor, 1 St James'’s Market, SW1Y 4AH.



