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| NTRODUCTI ON

1.l NTRODUCTI ON

Environmental, socEBS&1 refndrgokaeveabeeomé increasingly i
services industry in recent Algebes’s oa rFomhA| gheeblriiesv elsn vtehset
factors are vital for driving sustainabl e ngd ofwaihr earnd
economy.
We strive to integrate ESG into our culture, our strat
factors  rdmwerkeyfod many of ouresporesitb| emidmneybvwmegr sl al
part of outyfiWecameyadare that our i mpact on the env
first and foremost through td ef wrhdosi caensd weeo nnsatkreu cwhiemg apl
same time, we believe that succestsdus apprenbaevset bohe:!
generate returns and help us better understand and man
Al gebris aims to incospoltheechBbs@ haewtsrofathe Firm s o
analysis, -matti dgci 8yomadorpitnigngt oanadn aEdShGe and Responsi bl e
and making appropriate disclosures, we aim tentmakle ou
investors, as well as the public at I arge.

T This Policy covers the following topics:

T Al gebris’ B®P@reomdk hRasosponsi ble I nvest ment

T Al gebris’ partwriediapa@®tdi omiitn aE$S G es

1T Al gebris’ ESG governance and organizational struct

T Al greibs’ policy on ESG integration in the invest ment

T Al gebris’ policy on stewardship and engagement

f ESG i kirimés operations and Corporate Soci al Respon

f Disclosure requirements
The ESG Policy is maintained biyl It hbee Friervm’ esweEdS G nC oannmi at nt
more frequently i f required. I f yowyhapéeansg qoesuts
ESG Committee. accordingly

1.Rel eDahtnitions

The UN PRIrespbesibleingestmentas a sandtegwctice to incorporate
Soci al and EBSGyefamaanhoes(in investmemér sikicpsi ons and act
ESGfactorsar e -fniomanci al factors that responsible investors
consider thehe émpiaconment and society at |l arge. ESG n
of 4 ewvml measures, such as:
1 Environmental(E): measures of the company’s impact on natu
but not Il imited to GHG emissions, use of natur al r

! For inquiries, Algebris ESG Committee can be reached at the email address: ESGCommitee@algebris.com
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i Social (S):i ndi cators pertaining the way ai tbmsampy omans

suppliers, customer s, and the communities affecte
human rights, | abour standards, welfare, education
1 Governance (G): f actors related to a c¢ompainnyc Isu damnweegr ablut cc
' i mited-cdrorupntionbramer yanpiol i cies, t ax policy, e
accountability and oversight, board composition.
The Regulation (EU) 2019/ 2088 on sustainabiltiory rel at
( SFDR)c,h whaime into force on 10 Mar csustdinalflelinvestmentr oduces
which refers to an investment in an economic activity
f Contributes to an environmental or social objectiyv
1T Does not significaenhVyrboammeaalyves;thade
T Where the investee companies follow good governanc

Article 2 of SFDR al so pr osustathabdity factgrevalrircohweirnc Iried eg:e n c e

f Environmental, social and employee matters
T Respect fors human right
T Antobr romptainéd rarbteiry matters

1. QuApproach

At Al gebris, we rely on a combination of different aprpy

1. Screeningand Exclusion—-a negative screening process which exc
t hevéstment universe by virtue ofeedrmomiad ,f &@atvéo mr ©,n
positive screening which includes certgin securitd.i

2. Integration of ESG factors —i dent i fying certaiveshmeact ¢t hati acnay
be reflected in its price) which maiynampiaaht peéersspec¢
as well as assessing overal/l alignment of portfoli

3. Engagement — seeking tobehaeachurdamed neempany to enhance
company’tserlmonsgustainability, through a focus on p
remedying negative ESG practices.

These approaches are applied sdirfaftesrge retsl,y taadkrionsgs ionuro iar
of chastrategy, as well as the geographic and sector co
We believe this tailored approach is appropriate to
fram&warcross the Firm s difefser amdtenitmny¥ ¢ s hme rith ea EtSIGv ii s
material to different types of investments and the spe
Pag2
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1. Bartici patlniotni atni vEeSSG

Al gebr i s hsasg nae eorr United Natidn$ Rrinciples for Responsible Investment (“UN

PRI”) s

ince 2019. We have fulfilled the obligation wunde:

integrating the UNPRI “Pinhcipley i inci pl esroblelsswsdé $ hepr

Al ge
i nve

Pag3®

Principle1:We wi | | i ncospoeratenESGIi hvest ment -markalnygsi s ar
proceshlegsebri s has devel oped an internal ESG resee¢
works closely with the investment team to integrat

across ount i sveat engi es.

Principle 2: We wi | | be actiweorpwmanse &Bd iimsues into ol
policies andlpebctbceamkes -tiemrtm suwstoauinntabliolnigty cons

i ssuers when deciding how tvoekegcpski oyralvsesoingecel
commi t ment thad/mrowwdsde an favor of AGM resolutions

a Climate Transition Action Pl an.

Principle3:We wi | | seek appropriate disclosure on ESG i s
i nveAsltgebri s is a member of icvoelsl etchhatv epuesnhgafgemedi s
ESG issues, and we wil/| act i vDeilsyc | poasrutriec icpaampea iigm . CIL
we will also review our engagetmeemdsipemoctes sr e morat wan
metrics. The ESGeamd wnhnVéstmedtuct ad hoc individua
entities on ESG issues that may emerge from our a
engagement centered Nat odercoMmmsetmeManagement | nit

Principle 4: We wprid mote acceptance and i mplementation of
investment Asndukeéeyyplayer in the financial sector,
regul ators andauwtulparai tniaetsi omm|I ESG i ssues, where re
egagement weibss iame our

Principle 5: We wi | | wor k together to enhance our effect
PrinciAdlged.ai snember of several collectivg @mguamge me
Responsible I nvestment and detailed bel ow. In 2021

I nitiati ve.

Principle 6: We wi | | each report on our actimaerttiiersg atntde pr
PrinciApllgeesb.ri s wi | | Ssubmepgorittisngf iirnst2 ONL PaRald wi | |
engagement report at the end of 2021.

bris actively participates in several working gr
st“RI®ynten(gagement initiatives.

@ {eEE
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I n 2020, we becht mBdskFkoreanrClineategelated Financial Disclosures (TCFD)

and | oiGadah Dis¢tlasure Project(CDP)as an investor signatory. I n 207
CDP’ s-dNsrc | osuariegnagmpe st i ng i nvestee co0mpaangees, tfoo rreesstpso
and water security questionnaires developed and manage

I n 2020, wSayoome@l it m&tseu dmd rtti edddirbeen 't h el Cheé st ment Fund

CDP and ShareAction. The initiative stems from a recogd
address <climate change, and that there is asgtowinhng
actionOmpllywnad.5% of companies hawvRaseodnmiartgeedt taon ds efte vae rS
companies globally address their shareholadkrso®wer cl| i mi
believe that publ i shiomg pdlainma tmaihsdt r @oercno tnieem  alckt | i st ed
an annual basis. As members of the initiative, we comr
and encourage them to submit a Climate Tranesoteon Act
Where compgddi et do so voluntarily, we commit to vote

votes. This commitment has been Wweltr i madg | poleimbgdded i ntc

I'n 2021 we aNetjdenondssée Mapmoenns etdnibtyi dthievd nstituti

Group on Climate ChangeAs(seGCOJaataligwss N etndZtegmr oup of i nte
managers committed to supporting the goal of net zero
l'ine with gl obal efforts to |Iimit warmin@ltign®d5 wdedr
net emr®sions by 2050 or sooner.

Principles for
Responsible

[ |
[ ] ]
| 1 ]| Investment

N CDP

DISCLOSURE INSIGHT ACTION

TCFD

TASK FORCE on
CLIMATE-RELATED
FINANCIAL
DISCLOSURES

P a g4e
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2. ALGEBRI S ORGANI SATI ONAL STRUCTURE

2.overnance

We have robust and formalised governance arrangements
the Firm s culture acros.s hBhé REihremke yE $8SGCommttee @@ c(t ti o

o r“the Committee”)i s t asked withtyhi$SheeBEPGnE€ommittee i s compl
CEO and other senior individuals from the Investment,
Ri sk twhamsere based in different regional offices acro:

The ESG tCeenmcomprises also one representative from t

strat e g‘lneestmént Prefessional”) . The I nvest mentpohrsafbd £sifomraldriisvi
operational integration of ESG cornsitcdheriat irerm piectta vieh e
The involvement of members from the Al gebris Risk tean
i ntegratedeisintment heleicnsi on making process. The involyv
Il nvestor Rmlanswness ttelat ESG factors and sustainabil:
mar keting materials in accordance with the relevant re

The E®»@Gmittee is chaired by the Head of ESG, and it me

and Heeed of Risk also participate in these meetings.
The Head of ESG is al so a-7TmeOQobmemiadfs etnheor FiexmcutEXE@O Db
di scudgegsegic and priority issues for the business al
Managetmeins routinely informed and fully involved in th
ESG policy.
The Committee is responisimle ESG idrewedtorpe mtg itmteegr at i
closely with the investmemtal t €6 treseatchipf aamewor k
engagement process with the investee companies.
I n addition, the ESG Committee is also responsible for

1T Keenpg abreast of rel evant ESG regul atory devel op me

compl i anacret nteent s of the Fir m;
f Monitoring compliance with the EU SFDR and other r
|l egal and compli ameeFidemart ments of t

f Managing the integration of ESG into the Firm's in

T Periodicaltlhye uEpSdG teixncgl usi on | ists and screenings;

T Reviewing the ESG investment integration strategy

T Ensuring the monitoringddpuatEe&Ss;G factors remains

1T Overseeing ESG external research services;

T Ensuring that thedéetSeG Paornd cy is up to

19 Arranging for training of staff on ESG related mat
Pagbe
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The ESG Committee also oversees projects to wimberd ES
cont ext of the Firm s activities. F eaxeagwy |l andith

G
o] d ¢
Al geTREES car lpomjefcfts tstteiengecti on 6. 2) .

The current membership of the ESG Committ ene bies fdoeutnadi | e
on our wehisstli mak

Member Responsibility Team
Silvia Mer  Head of ESG Committee Resear g
Oversight and management of
Davide Serl Strategic Oversight CEO
Tom Cotron Ri Owersight Head of
Ginevra Ba l nvestment -Tenatne gcroactridoinnat or Il nvestn
Al essandro |l nvest ment -Clné taegy r att ri adtne gy Resear g
Giancarlo Il nvest ment -Rinnamaoiaali o@Qr edi t
Vincent Cu Il nvestment -Fintaemaiadli olbBqui ty
Lennart Le lnvestment -Madreqgr &ttri athegi es
Eli sa Nataglnvestment -lithdleigarmtEgui ties
Maria Sol g lnvest ment -NRPUL etrrad tGeoge na d v
Antonio Folnvestment -Remdegrmrah i on
Solveig Leg External ESG research Busines
I nvestor communication Devel oy
Di mitrios Il nvest ment integration Ri sk
Ri sk management
Karina Coo Regulatory oversiaght Canpl i a
Polina Hril]Legal Oversight Legal
Lucy Challl Carbon offsetting project ex| Hakuna
Mat at a
2.@bjectivespDi Polosyr asd
Our general ESG objectives at Firm s level are the fol
1T To integcahsei E8Gatiwintsui et obwsairness operations and
f To generate value for our clients and investors by
T To exclude certain investments that we edeem har mfu
T To assess coGnpeenrifeosr'matnsc e anidoc pasmoper af bbb sel ect
f To engage with companies in order to achieve posit
P agete

@ {eEE


https://www.algebris.com/team/esg-team/

PRIVATE & CONFIDENTIAL

ALGEBRI S ORGANI SATI ONAL STRUCTU

This Policy sets out our approach to ESG, and it outli
esure that wet oraskei nEtSoG afcaccount throughout our invest me
The Policy has been reviewed and approved by the ESG
Management . I't wil-bBppeovedi aiwetdeastd opced td eeeare.guTlaeg |
revibwsFtrm's approach to ESG investment integration
process and policies in place.

We are transparent about our approach to ESG by makin

publiioas, t o prrsovwidteh itnhvee sitrmof or mati on should they neec¢
choices based on ESG factors. Our disclosures are revi
appropriate in light of regulatory development s.

2. BaaSour ces

To complemeamwn oi nternal research capabilities and p
data and research from specialised providers (indic
our internal r @ vam NdW0 sguefveBsd mbkat tCa PPKCARAMNd ot her s) .

rop
at e

PROVIDER EXPERTISE DESCRIPTION OF THE SERVICE

Current and historical ESG scoresacr oss 68

. N and 61 industries. Questionnaire-level ESG KPIs.
Corporate Sustainability

S&P — RObeCOSAM sessment (CSA)

S&P Global Product Involvement Controversy and
Questionnaire (available from May 2021)

Environmental metrics (carbon, water, waste incl.
recycled, air pollution, land & water pollution, natural
resources) and priced externalities. Carbon data
(scopes 1, 2, 3) in line with GHG protocol standards.

S&P - Trucost Environmental Analysis
Environmental Climate Risk Models: 2 Degree
Alignment; Carbon Earnings at Risk; Physical Risk;
Positive Impact: SDGs; Green Revenues
Sustainalytics ESG scoring and research Product Involvement data and research
Vigeo Eiris ESG scoring and research ESG scores, data, and research for financials
Pagtr
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2.H®r aining

Al gebris believes in the need to educate our staff on
business mpeeabroadly. The Head of ESG successfully <co
of Responsible I nvestmentl’ anndve‘sAdneartc eAch aRe/ sp sris iobf f er
Academy. We are working on making si mihHhraou dgEhSoQu tt rtah eni fni

especially for the members of the ESG Committee.

Al l i nvest ment team member s atrreataeng yi ndteevgerlaolp neanrtt amfd
consulted in areas of ESG integration. offhfeegyr ehda viey addr
external ESG data providers and are encouraged to tak:t

training.

Alrlel evant staff wild.l be trained on the Firm's policy
refresheri nalaliy,i ntgoo akddress t he i mportance of equal op]
is also planning to gnaaklei toynlamde ddiowerssist yncoempul sory.

2. Monitoring

We monitor our investment process awmnrde tthheatf uwmel sd rpeorddr
with the funds’ invest ment objectives, our objectives
i Bgration of ESG factors in the investment process.

Our ESG exclusion |lists are coded tiennOMS"“t)h e TAleg eCbMS sh aGr
fully int-egdatpeodaatdper econtrol s which include the rel eve
parutliacr fund, and irsesst raincdt ead/yb laadcdki t i onal risk |imits t
ESG paned {padmt controls are communicated systematically

representatives from the Rparkt mdntagdi nigmaadldt Codtpd d aad@tieo

The Algebris ESG Committee and the pornh§obfotmanagersd
portfolios to check that positions remain within susteza
Il imits are approaching a safety buffer or are breach:
ongoing basis.

Pag&
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3. ALGEBHISSS EXCLUSI ON POLI CY

Al gebris has a commitment to responsible investing and
the rfn i s not involved in the financing of certain ac
harmful to hheasdvsoonekey at | arge. This is the ration
Al l our exclusion potld calels laiplpd &y da&dl of 8 brnnd sl ewheelr,e Al geb
the investment policy in itsnegpaci AYgabritdeals®d epemnn

investors within our segregated managed astco.unts to cr

Al gebris is a global i nvest ment manager with a histor
AUM at vfeilr mnlveested in this sector across the capital
be a ‘gatekeeper 'ayoff rtohne etnrvanrsointmeonnt adwy and socially
key role that the sectors ptltlaegy sedmnamyl.ocating funds acr
Hence, we bel i efinancinglowetlayfaddahlyy aur exclusion policies i
use @wrerpas a specialist investor to stir an allocat:i
sustainabl e ecy nfornoym wmat lmiwaa l or har mful economic act
approach reflects this c¢onbvatch diomiedtyo | fveermmeanlt! yi nc ocnosnitdre
activitifewsndoifmdgstulcdn acti vities, as gironu.nds for a compal
SECPORCAMPEDOOEIT &OAI Axi OE
f( ~ ™)
Direct Involvement + Financing Overlay

Strict Revenue Thresholds

Controversial Weapons 0% Sosnlane o

Predato ry Lending 0% » significant ownership of companies
directly involved
5% Extraction

Thermal Coal 10% Power Generation
20% Coal Fire (Capacity)

.

significant role in outstanding global
financing to coal or contr. weapons

0% Manufacturing

Tobacco 5% Supply

Pag%
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ALGEBRI S ESG EXCLUSI ON POLI CY

3. Qurrently Applied Exclusions

CONTROVERSIAL WEAPONS

Al gebris Controversial Weapons policy defines an exclt
of contr overesnicaolmpvaessasp engs camrt & | l andmi nes, cluster muni
weapons, nucl ear -dneetaepcotnasb | aen dfi rmacgenmedni tasr vy , blinding | ase
encompasses top financers of controversial weapons.

Al gebris wildbthnodr iegweistty iinsdued by companies that:

1. We believe to be involved i n, and deriversahgl reve
weapons (both companies invol ved in the core wea
components/ servicessyotremhtehatorar-aveaaptomer nonovot esaeh
to the | ethal use of the weapon), and/or

2. Have a signifincaomnmpawnerss uingeir (1)

Al gebris wil/ al so not invesi dlnoleaelbti mve tqaurid yi n smswel
t he -5t gpg obal investors in cluster munitions.

Al gebris will at all times mai nt ation tahne ecxrciltuesriioan Iliisstte
l'ist and a more detailed description ohferaengeme | i cy ar e

PREDATORY LENDING

The AligsebPredatory Lending policy defines an exclusion
practices. “Prreafagrog yt d eardy ntgype of unscrupulous | endi
advantage of a borrower. bleti ngs welalcyweidn o lgwhe stodvrem r aw e rh:
horizon, with Ilittle or no credit theckbBonoptant aces m
of assessment of the ability of the borrowercytcol erepay
of |l oan renewal s anAwhidebhti scznumad@medcioal hgome| esglader IFry,s

ot herwisabhvel peopl e.

As a gl obal invest ment manager with a historical focu
ESG comment is to ensure that Algebris is not involve
foll ow unethical l ending practices
Al gebris wil!/l not invest in debt or equity issued by ¢
1. Derive any revenues from pvredatory |l ending activit
2. Have a significant ownership in companies under (1
Al gebris will at all times maindang ao ¢keloasioeriasti
l'ist and a more detailed description obferaehgdempe !l i cy ar e
P a gle0
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THERMAL COAL
OQur visewhpoweoalbeneration must be reduced significant
emits the higlo€sti namedratt iofn €o the energy it produces
| PCC Pepprritmary energy f rboym-B8a |lb ymR0Dt3 0d ecoormpaageed t o 201
to Iimit global warming to 1.5°C.
Al gebris will not sSsswnwedtby nc dmpanioags etqhuatt:y i
1. Derive 5% or more of their total revenues from the
2. Derive 10®fothmoretot al revenues from thermal coal
3. Whose fcioraeld power generatid2b%capamoitg a@afcctoamnals ¢ aps
4. Have a significant ownership in companies under (1

For companies ddhqed dioy ntohegedvdEahueshol ds but only by ¢t

Al gebris 8$ep appwoacbouhnhtscbat 50% or more of the in
generation capacity, the company i s awvkdedakteo stulceh ex chli
share of coal in total power generation a$oatgighndél cot
accounts for between 20% and 50% of the company’'s powe
not breach amwe otfhrtehseh orledvse, Al gebri s applies an addit.i
the exclusion | isg @andg IliifGlttodbds |l Crotmde VE xii @atn -INaGsd d ( GCEL
and weplbted sourceafFornvbevemént.

Al gebris will also not invest in debt ortlguioy liesded
to coal mining/ power companies.

Al gebris will at all times maintain an aexlcilsutseido na bloivset.
l'ist and a more detailed description ohferaehldempe |l i cy ar ¢
TOBACCO

We supportHeakt WoOFdani sation (WHO) Fr amewsetrike Cloinvetnt i
gl obal public health treatyyseas mefd talie ttaclkkd d @ epinke mi
currently by 182 parties covering @amoce haanl 60§ béemnhpg
to be wunhealthy and to be a Il eading cause of i mpove
guestionahklhe cwegr k nlcdhua@du mgi chdsdme countries.

Al gebris wildl not knowingly iameses thatdebt or equity i
1. Derive any revenues (0% threshold) from the manuf a
2. Derive at |l east 5% yofofr etvoebhamwdcsdf pomdauwcp sl or servic

3. Have a significant ownership in companies under (1

2 See table on page 14 here: https://www.ipcc.ch/site/assets/uploads/sites/2/2019/05/SR15 SPM version report LR.pdf
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Al gebris will at all times maintain an exclusiDbmel i st
l'ist and a morendef at hedpdliscy i ateé opubHermaehngBeneail abl e

3.Baskets and I ndices
The assessment of ther &€ISaEGt eed i gridddntiyalogxy &SGhol di ngs

i ssued by more than one i ssWEeErF (0og. g.ndeask eotr (afs ged su rii
future on commodity or basket of commodities) is based
I ndices or baskets with | arge number of constituents e

not stuebd etco ESG restricénonsdudlaryosspeciahdcobaskets/ in
if these are found to comprise high concentration of

eligibility ESG criteriad fhem theséensbathbhEsanbeer st
The cmotnrcaeeti on assessmentatias parsfear noend epirtoher the weig
constituents, or, in their absence, based on the mar ke
25% in excelrusd esdh ailslsul ead t o eetxsc|lwistitonl.oweirdi cersd dratsrkat i
excluded, i f the theme and/or the objective of t he i
contradicts the eligibility ESQ&ecnrtirtaetriioan aapnpalliyesdi st oi ss i
an nauna l basi s, when materi al changes-ihvesnhhéecesphase i

baskets/indices that have never been assessed.

3. Brivatives

The assessment of the ESGdehit giabisl ofyaodeESBatdéelvat ol
a |l-obkough basis, by assessing the underlying of the d
security (stock, bond etc), then the issuer «ofh the un
defined fodedivattvégheho

n the case of a basket of transferable securities or

I

|l ookrough approach is followed based on the constitu
index/ basket (see wheatei o 3 .ah)g.i blle ¢casaemsferable secur.|
underlying (e.g. an interest rate swap), the derivativ
For all derivati we oifolwhiendhe,r itrhregspmaeet B UESGIi @ecn Dird de
are only made when the resulting economic effect of t
under lbwilng p@@s iftoirorexample a shortseositipynoobnapsashobobptyp
an inveCsevETBely, positions that benef ibteafrr qom sa tfiaolnls
are not subjected to ESG restrictions.

3.4mpl ement ati on and Contr ol

All exclusion | i stgsebarries cbEoh® i doendmibtyt eteh et HArl u ool eassrs it rhtad
combines product i nvol vement reports from ESG special
NGOs active on speeriefliecv aentth itcheelmeasnd aBssSGvel | Ahgebur sown
P agle2
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ESG Commi ttee revi etws atnhde peoxicilcu seisonatl ilseast once a ye:
update the |ists at any point in time to respond to re
All exclusion |ists are coded i mt@MS'he ahl gelhi ine dOmde®v e

OMS hasntfedgild ytandd preestde controls which include the rel

for a particular f-uhdfsaaddraesyraddedi bhakkrisk I imits
of EB@npd posatde controls arte madmmuwudilgyatteod thyes ESG Co mmi
representatives from the Risk, Tradingmaind i€ompfiaatieo
Any breaches wil/l be recti fileed. alsf saono nAlagse brre ass oFnuanbdl yh of

comany that has recently been added to any of the exc

soon as reasonably

practi cabl thirtya(30)d a yisn aafntye re vtehnet , monsot

exlcusion | ist update.

P a gle3
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4. ALGEBRI S ESG | NTEIGRATI ON POL

Our ESG investment integration strategy aims to ensur e
of potential investments by incorporating additional |
analysis amakidegi pramsoelslseass, in risk monitoring.

Al l members of the investment and risk team are provid
from both internal and external sources (see section
opportundé thc e &yl investments analysis, as well as ir

of risks relevant to our strategies.

Policy / Regulation Top-down / Macro
Research Team Research Team
Legal Team Analysis of ongoing developments Identification of ESG macro trends Investment Team
Compliance Team in the ESG policy discussion across and assessment of their relevance
Jjurisdictions, to identify relevant for our strategies, through both Exclusion policies
Internal and external changes to regulatory landscape internal and external research. based on product
legal and policy involvement data from
research a mix of research;
analysis of sector
' performance and
g e r| 8 trends based on ESG
INVESTMENTS data and research
Research Team Identification and analysis of ESG Identification of ESG risks relevant | ey T:am
Investment Team investment opportunities at the to our strategies, quantification of nve;tnl;\:-nt eam
level of individual entities and their impact and monitoring .. iskcieam
firclliviteinegEeiite direct engagement.
analysis based on ESG Identify. measure,
data and research (e.g. manage and monitor
UNGC screening) Bottom-up / Micro . sustainability risks
Risk Management
Analysis of various (Forthcoming in 2021:
ESG metrics at Carbon footprint at
portfolio level, with portfolio level)
data from NGOs and
ESG data providers
Ollogtris
A key el ement to ESG integration is materiality, i . e.
corporate angdearmnvaensctemenThe assessment of madtoewn al i ty
understanding of the key ESG issues relevant for a par
of internal research coll atingnEeSG,irmetSaGr mhtpooavidemsya
and research from NOGs addwmpuptocedodi e@ssupiphluegmemtpe d
assessment of the individual company’s performance wi't
P agled
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The process usedr somisitdlee edndiacygt mcross strategies, i

investment universe and of data availability. Throughc

foll owing techniques and tool s
T Red flag indicators tok$ighlight significant ESG r
T Watd4hsts for companies with significant ESG ri sks
T I'nternal ESG research to identify best performers
1T Engagement with investee companies with the goal o
T Comany questionnaires and meetings to collect ESG
T Setting of minimum socHerlf osrtmainndga rldosa nfso r( MRILr) Nsotnr at e

The next sections offer more detail aboluitneEsSG i ntegrat

4 . HAi narCc edintdi nankEqiua$t y at egi es

Financing Overlay in Exclusions

Al gebris Financi al Credit and Finandiealel Ecgeuwictly sd toma tpeo
di scussed in section 3. Téaesdaqi@estimend! amalvebste Ifiomi ttd
sector. This implies that the reldev aaftfleycntveeds tbme né x ailnu
policies focused on direct involvement in cosifimbversi
weapons and tobacco products, or mining of /power gene
However, we consider the financial sector to be the ‘¢
more sustainable economy, so we trakerour exclusion pol

We have added -tevaeall |l exalrusfiiornm p orlliacyi efso cau sfeidn aonnc i tnlge ofy

controversial activities. This overlay has a meaningf
the restrict ed financime overlayrim our éxclesion policies as wel | as the na
identifiedudi rpeectdlayt ory | ending exclusion |ist repres
financials universe in terms of both market capitalise

Norm-based Screening

For our Financial Credit and FinanbeapeEfarmgneerategh
and potenti al invest ee-basmpmparsica e etnh mgu @l i @ nrear mi t h th
UN Gl obal Compact (UNGC).

The UNGC 1ll0esPrameigperived from the Universal Decl arati
Labour Organization’'s Declaration on Fundamental Princ
Environment and Devel opmentCona@udt itchn€ o Algnaiidriesdto nNa t T loenys
intended to |l ay out a framework for assessing corporat
and a ptiasxidplaggpr oach to doing business. This means e
in whgs meet flunrdeasnpeonntsai bi |l ities in the areas of huma
antorruption.

P a gleb5
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By incorporating the Ten Principles of the UN Global
procedur es, and est amtlda grhiitnyg, @&c¢ emphaonti reenloy wuphol ding
responsibilities to people and pleanrets,uchcetssal so settin
The Ten UNGC Principles are clustered in 4 areas:

1 Human Rights: Busi nesses shoul d suppoecttiamd obesipnétgetr ntah
procl ai med human rights (principle 1) and make sur
abuses (principle 2);

1 Labour Rights: Busi nesses shoul d uphol d t he freedom of
recognitiono ocfoltlheec triimgghtb ptr gaci pl e 3); the el i minat
and compul sory |l abour (principle 4); the effective
el imination of discrimination in employment and oc

1 Environment:Busi nsesssheoul d support a precautionary approa
(principle 7); undertake initiatives to promote gt
encourage the development anddldy ffeschoaoligdiees9V({(;p 0in

1 Anti-Corruption:Busi nesses should work against corruption
and bribery (principle 10).

Our norm based UNGC screening is underpinned by quant |
our ESG resmarwihth data from specialized ESG data proc
resedlrhceh .ai m ofbacswerd MJNGE screening i s threefold:

T to reduce exposure to companies wi trhelesvpaencti alrleya po

T to identifyspoeenbhnhawhich to engage with companies

f to identify companies that do especially wel/l in
aggregate UNGC alignment of our portfolio above se

UNGC pillars

Human
Rights

] < Companies that are involved in >
persistent UNGC-related
and are non-reactive about it.
2 - J

Figure 2 Algebris UNGC Framework

4 N
Companies in breach
of UNGC principles

Reassurance of
credible commitment?

NO: divestment

YES: position can be kept with
transparent documentation
and close monitoring of
expected progress

controversies of critical severity,

-
z
w
=
w
1Y)
<
Y
z
w
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From an operational standpoint, the UNGC screening res
t o bienvianl ved i n ver yfasnegrfi otuhse vUN@C tpiroinnsci pl es (human r
nodi scri mdmwaitricomment, corruption).

We define a very serious violation as the case of a cc
- involved in prebimmeémtoveéNGCes

- where the controversyisof c¢critical severity, and

- wherethe companyisbeimagneacdbovet it .
If company is found to be involved in avephBSGeamous UN
antdhienvest ment team need to assess if the i nvtelsgd ment b

t eamewiglalge wi t h tfhlea gcgoendp abnyisecsu e ethibiNiGsfe e whet her reassur
be obtained thati déartyi fwi étdhfelsmgedgieime ntt h@appears to be uns
final ewmididpadiwtst ment and exclusion until the violatict

We typi calrl yana lmleam gfedoofw uép moon-bblus in selected cases the
be extended, subject to trainmpagtemeaemnftd ovchayanmt nhtea tei xot ne nfsri ool
be warranted, and subject to cl oMeeemdaehatohé ngewodthhef e
engagement window and on the process are available in

Complementary to this excl usiiomlaa sys aanpgp mnee, d cweet arl esaoc hai pnpgl
aggregate UNGC alignment wvérage portfbéioefabenmeetbect

Our UNGC screening is wupdated and reviewed quarterly
controversies are reflected in theeneaméd tbEmwegsgmmeat .
review of controversy data.

TheAl gebri s’ Big Data Team is also i mprtolpaipnacegs Al Bi g
driven controversy monitoring tool, which we plan to
Il nvest ment teams to moni bbdr ErSddee vpaontte nc o matl r oevneerr sgi eensc eo n
and act accoeretlyngkepnimhea biymengaging with the company
appropriate.

ESG Best-In-Class Screening

We closely monitor the birnovaedsetre eE Sc® nppearnfiocersmainnc eo uorf f i na
apply -laclb&ass ESGg.screenin

Our ESGA 4blessss screening restricts investment i n compan
15% of the distribution of ht hae fsoercntaolr 'osu tgrliogbhatl eESG ussci
10% and a watchlist i®wystfaimlfi-mig%t ne a aleentd.®n

@ {eEE
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Companies are aud omaedcallspy wét ¢they score in the bott
su-dhi mensionBinBdciCaw@dinanci al Creditstlrrmaiuegtimentt h@r d dhe ¢
for i muwesrtenset r i ctliiosnt iamgd amaet csht ri cter, raised to 15% ar

Complementary to this exclusionary angl e,atwea cahliseov ianpgp |
an aggregate ESG score for our porretnfcoel isoesc taobro.v el nt hdeo iar

use ESG score measures and ESG KPls provided by two |e
Eiris).

I f an investee commady sieddf-lbaggwad)chaccording to the ¢
above, tthree nitnwesam wi | | i mmedi ately engage with the <co
flagging, to assess whether a credible impngvemefnttoe
engagement window and on the process are available in
Ifhe investment team concludes that engagement is unli
wi || be divedtimdartd fpoesmtioehs agememneée enddofv. t hé, eng t h
the investment team condl udheast tthhreorueg hi se neggraocglegre nr ea s s u
commi t ment on the side of the investee compasgd bhe po
a detailesdpamantt rdaocumentati on of the reasons for thi

team, and subject to close and frequent monitoring of t

Watdthsted names are not subject to divest meenmenrtequir e
and f-wops owompared to the other names in the portfolio.

The ESG «lest screening wildl be updated and reviewed qua
by any relevant events. Algebris’ Big bDet apmeaim b$§ a
proprietarydrAlv/ieBi c ohatraover sy moan ttoa irngl It ooodt, iwh i Zth2 lw.
all ow the ESG and I nvestment teams t-oememahobor cbobherpuoe:r
on invested namena@ginyg iarcta atdcioehider maywnemgagi ng with the
divestimgd appdepri ate.

Monitoring of Fossil Fuels Funding

I n I'ight of the c¢climate emergency, we believe that the
espakliy relevant to our sector specialisation.

Whil e the data avasitlialbll es poanr steh iasn dt oipnicco mpsl et e, we ar e
as possible into our portfofom fasssisls mewmels . f idsa mgi MNg O:

35 |l arge gl obal banks (a I-SIskl st)h awte bhradvadede! cysa haamvuetral batpdse aw
bank in total fundi 1 pesued owvert hehe opOLr®mpani es ope
industry, as well as tthree s@A@R pefr iloedndi ng over

3 The reference report and data is available at: https://www.ran.org/bankingonclimatechange2020/

@ {eEE
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The preliminary results show thatfonanveeahgepodohef aoahbhime:
| ower share in total fossil fuel financing compared t
Al gebris f i marhcaiveel salpor tofnolaiver aged decreased their fo
the damé&t in our portfolio have gone in the opposite
fossil fuel funding, and more cprmrpgpafdieal thatt afeangla

expansion of theRkf@%actThyst gsn@édésél obeengdated annually,

The-SGFls segment where our financi al invest ment i s cC
standards on Task Force on Climate Rel atSIdFIFsi niamn cwhail c hi
the Al gebris Financi al Credit Fund i nvests follow T
31.08.2020) . The disclosure ofnganwd | phabsee ao ud e nftrroamh fto

engagement strategy for 2021 andt biery otntdeg d ointldxte onfi tth
Asset Managers I nitiative.

4 .12t ali an Securities Strategy

The I talian Securitiesef§uiatyegecunveses pfimamailliwni ©ol
smal | acnadp imtiadl i zati on segdecanodl $sdhei maektetinaaredit.
Strategy i s subjeevcetl teox caluls ioounr pfoilrinti es icoveonthgobert i :

activities and the *funding of such activities

During 2021, the i nvefsarmetnihe tletaan irems p®eicsu rbiltei es Strat e
best in class screenings process based on ESG metrics.
Due to the stfeal iod ttdhwarmpds small caps, only around 40¢
the portfolio BE6 sowoered bgrvhees that we receive fro
of tphairrtdy ESG data on smal|l caps itshe HK3® wna tpirmd | iemd wsot

Given the bespoke nature of thell namwddessSecategyebasSt:t
devised:

1T Eor companies that apertcpyvEFEdsbygrewseemaciels: scr ee
based on thesE&86Gds KE®I-BRobercoan Si&Pcl udi ng an assessme
with the 10 principlpaaxctaf the UN Gl obal Com

1 Eor companies not cpaered ES@G o coa etphrscepdrvii ecteasr:y E S

questionnaire wild.l be submi tteamdtioethéyi byesthee i
investee companies. The questionnainrse awmidl la -Ssedt of e
specific questions. Some of the common questions

companies to be edeendedviilnv dsntegddlleée aamltso ndNG@t or s.

4 In relation to the controversial weapons exclusion policy, Algebris Core Italy Fund reserves the right to have the option to invest

in Leonardo SPA. See the policy and exclusion list for more details.
lgebris
a g INVESTMENTS
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I n Q2 2021, we are phasing inn SeecWNGQ isecsr eSetrriarnt ge gfyar bausre
For the companies that -pard yc &ESesr eddatmy seurvi tleisr d we w
compnlciea using external data. dmaddphet patrti pf nathec pwoe
i nvest menltl tcecamd uacitd uaen diinltiegremade pbry pgardsirgnnainge (i nc
UNGC€ el evant questions) andubgemecrmi tdricogtclooselsy esheni

4. Gl obal Credit Strategy

The Al gebris GI obals Cacerdoists Sstorvaetreegiyg ni,nvbeasntk and corpor
macro risks and optimising diversificastoat eagyd, [filgeuxic
approach, including nwi tahn dt hseh oarbti Ipiotsyi ttioontsake | o

Li ke allstAlagelmriies, the Gl obal Credi tl eSterl a teexgeyl uissi osnu bpjo
covering both direct involvement in contrlowme@3i2a02hct.i
we aselamihgtophaesi n a UNGC scrglbmilngrfdi tostrategy.

The investment team monitors ESG metrics of the invest
performance for the portfol ireel®mwaateraagea, .i gihlea tAd ge bir
team is furtherdrdeeal cphhngoarr Ay monitoring tool to m
ESG el ated controversies relating to investee companie

4 Mo#erforming Loans (NPL) Strategy

The Algebris NPL Str atredyy -Rienmisatmoi nqviecanmn or 30 MPL &) ai fhok
on first |lien mortgage NPL portfolios secured by Real
tailored ESG invest-sareatteriinnge gfraart i B$HG piod s wes tthheti lalrieq ur
mar ket .

One of tnae emd satl ESG issues for the Algebris NPL Strat
investing in distressed debt, which could also carry
strict miimilmsmasnadards and siad eMRilar®itsr atoegyhe Al gebr

1 Settlementprocess:we seek fHomudadarmieadtrmaarangement with the d:¢
terms and avoid a bankruptcy declaration. This ap
extmuaicial strat edltbe shfea tccloousnetde dp ofsoirt i~o3ns of Al gebr |
and0% 8 f closed positions in Algebris NPL Partnerst

1 Loantype:i n our opinion, the | oans that present the h
been giveinduaaol snd@ii) are secured by residential as

5 All data reported in this section is as of 31/12/2020

P ag2e0

@ {eEE



PRIVATE & CONFIDENTIAL

ALGEBRI S ESG | NTEGRATI ON POLI CY

strategy; (i i) have GBV | ower tthygpn c@200kni dal €2 @

mortgage), and (iv) are secured by arf. asset which
Our investment policy is to |imit as much as p
The | oans with these chhd &8t efi sbtabk porEFbpndib
purchase price). The |l oans witbgt-MD&sefchartadt e
portfolio in ter'ms of purchase price)
We focus oend hree qii dgeant i al mar ket (primary | ocat
and hotel or commer ci al properties, mainly or

(rather tHasn .individua

For the Al gebris NPL Paoktineristiipnvestd8d ioh It dar
book value >5m and 87% of the portfodd8% adafn | oal
the borrowers is rehresented by corporates

For the Al gebrrsihsi pNAL ,Pab6r8t%mecf the porat Qolbise i s

book value >5m and 90% of the portfolio in | oat
the borrowers is rehresented by corporates
In 2021, we the NPL team i s ddadonasni deerrviinrgo ntnheent ap p oarntgu nel

Strategy,g brhredeoompme to encompass assetssuwih hasa <dlearr
plants and photovoltaic i nstaaldliatgi otnase.u @An tset rrleynign gh ernesadl
assets itmroeuygdnti on ai med at i nycrweialsli nagl stoh ebier ceonnesrigdye re

4 . Broduct Devel opment

When developing new products, we also consider how the
what the target mar k egw warlddubcet, wainld hboew dtehvee o ped, re
maaged using the ESG research and tools we have built.
Coherently with the ESG investment i ntegration proces
the firm is settingGupea WewtBlsenesseUyi f oc@wisecal on t |
transition, which wil/ comprise of experts with an i ni
energy sector. The Green Unit wild.l all owgueftbhowtitbaeg
maj or devel opments canmmaactiaed otno wihée emeoragy risks and
strategies, but also set the ground for new investment

6 All data reported in this section is as 0f 31/12 /2020
7 All data reported in this section is as 0f 31/12 /2020
8 All data reported in this section is as of 31/12/2020
9 All data reported in this section is as of 31/12/2020
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I n the short term, the Gr eenenlemrigty wivlelr | faoyc uso anh ea di dnivre

of our WN&gyStrm the medium term, it will work on mobil
energy sources, circular economy, electric mobility, [S
Pag22
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S, ALGEBRIOZ I CY ON STEWAERDSHIMENT

Al gebris considers di tesotnmeatusasby dasestéengrt hepasset

any opportunity to exert influence over companies’ or
i nvestors to achi evhee npcoes iat ikveey cphaarntg eo,f aonudr atpirwelcyh t o
engaging with investee compani¢e®rwi tshhsthheénabmltoyi mpr «

modeill . gebris uses a combinat i eunp offu nhiiagrielnytiandfi arreisgedairicghd
t obown understandi ng ionf whhiec hmascurcoh cionmnvteesxttment s. occur al

I n many cases, Al ge#drirsm gedlad itom sthuiplsd wiarhg t he compani
tonai ntain a dial omgaugee meintth tsheanti oirs nwar i t i c al within the
i nvest ment selections undergo exhaustive due diligenc:¢
a highly disciplined approach to risk control

The Firm s portfoli o wen@wreearss heinpg,agwei tilm aAcvti ew to redu
positions falling outside of risk appetite/limits. Act
attached to securintioesdiaanldo/goure ewittehr i iregysaliesres . v Atl igred r i s
attached to securities in accordance with the Al gebris

Our ESG engagement pol i cygd cleagagerment, thematic angjagémeptjalnidar s :
engagement votingr Waeigimai nt ai n our commietwaemts hit p ef f @ aitviey
companies throughout the t hoegphling onfontiheriimyge ntf MEBIG ¢

progrTehsiss primarily achieved via regul ar aedggaogiennte nt wi
monitoring ofdirnegporévingw i acduanal ysis of sharehol der
available information and intervening in the event of
@) W
200, Q =7
COLLABORATIVE AD HOC THEMATIC
ENGAGEMENT ENGAGEMENT ENGAGEMENT

Algebris participates in several
collaborative ESG engagement
initiatives (TCFD, CDP, Say on
Climate, Net Zero AM).

Engagement to improve the . .
long-term sustainability of Engagement aligned with our
companies’ business models. commitment under Net Zero
Asset Managers Initiative

(Banks’ fossil fuel funding;
Investment team to engage with disclosure of carbon intensity of
companies flagged by our banks’ loan book; climate
UNGC screening and/or our action plans and phase out)
ESG best-in-class screening.

In 2021 we opted in to CDP’s
non-disclosure campaign and
will target 8 companies

Pag23
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5. AdHOE&ESG Engagement

The goabhdofEcSdcGurengagement néluenpesthevbéfaviour of in
to improvdetmesblbehginability of their business model
companies on any specific tiisosnuetso tthhaei rweE SQ& emetirfiyc si na
througNGQuand ouriEISBGsbest¢reenings or through our moni

I n the operationalisation of both our UNGC and ESG

engagement. I fnaeestee company i s fl| aggedusascecd ridn nge dtoi arh e’
i nvest ment team wil/| i mmedi ately engage with the comp
assess whether a credible improvement can be expected.

For our rUNeGCi g, we typical |l wi alddofew 6tf @ano n<dry s$e n gha germerctt e
cases the window could be extended, suibnveecstt nmeonftt rtaenasnp e
why the extension may be warragtetl,thedexpbgeetd ppnDocCESE

For our E£8GCGablmedsnci nlgengthhe of the engagement window pri
isted positions depends on the date whenafattepresi ti on
ncemptfi dbhreeeMangl®R21), the windowsédto3r andoringsa g eTrheerstn hiass

I

i

determined by taking into account the fact t hat it I
necessary c¢changes and hence for the investment team
regularly updat ed, kefltyert hiart gemtpiosn tiitoniss comllid accumul
an ESG performance bad enough to present a significan
point. Hence, the implications of any di v easntangeenatb Ider i v e
ia short window of ti me. For positions that were alre
screenings, on the other hand, t he wi ndloiws tofd emagmaegse me
extended to 9 montthhsi.s Thhicem dreawt iiosn atloe afvoori d di sruption f
period of time potentially |l arge positi-omsot hbbhembgtét
class screenings.

From an operational standpotatt themmanaesemendft eam wi
company det ai-rldlngt each yc cErScGe r n s . Both the initial outrea
response wil/l be included into an engagemedqtal og th
engagement report

I f ténet memrvt team concludes that engagement is unlikely
wi || be divestment at the end of the engagement wi nd:¢
concludes through engagémeeta i hoafa nat hcerreed iibsl ee hcooummi t me n
of the investee company, the pos+braerdconl i WWetmal et

transparent documentation of the reasons for this choi
t ol cse awmentf rm@gni toring of the expected progress.

Watdthsted names are not subject to divestment requi
engagement -umd domdaorwed to the other names in the port

@ {eEE
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5. ”2hematic Engagement

Givenspeci afloicsuesd on the financial sector and our var
engagement—-garittiiauliarel y Net Zero AssatrtMagagememt2 1l wiet
conducting a thematic engagemempitomwéet ht baongdmf ac me dabe e

This engagement will be centred around three pillars:
1 Carbon Disclosure Project Non-Disclosure Campaign: i n 2021 we are taking p
No®Di scl osure Campai-gginscreguegti myge ssbpacen dc otnop dae icels t
change, forests and water security questionnaire d

1 Say on Climate Initiative:i n al i gnment with the commitment stemm
the initiative in relati omo troe wiwudrw retghue ttyr prosii ttii @m s
banks in which we hold credit positions and may as

Pl an at their AGM for a sharehol der vot e.

1 Portfolio Disclosure: we regard banks as the gabelegpektanefror

more sustainable economy, but data on the <carbon
disclosure is poor. We will ask investee banks to 1
book, where they have tmhmei sdtaetnatnt @irnnlad i onmaahlky C®c
framewor ks Bachnasshiheg for Carbon AccWa nwiilnlg &l 1@ n
them to report a strategy dalowe (olf) liomacnrse awh omge tdmi
di sclosed and (2) achieving annual reductions of

underwriting.

1 Fossil Fuel Funding:on the obasi §o0o8§i | fuel funding assessmei
banks to pablti phaseacut plan and stratégwnwofrainr €ad:
avai Fahdewill engage on the subject of funding ext

5.BroXgting Policy

Qur Proxy Voting Policy and mogemernetc emalliyc yt hee tSh atrtee
principles to be applied for determining when and how
are the exercised.

T Voting decision arebyaske bmsdes dmldowasg an asses:s

at hamdd after taking into consideration its |ikely
and the relevant separate accohbnis mahsat eabes Al gel
long-term sustainability considerationsof each i ssuero whegne.deci ding t
T Any votes cast must be in the best interests of th
P ag25
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0 The separate account holder in meaetcmasdeolndete
the relevant investment management agreement;

o0 The Algebris fundthlhedeitrhein nvlest case of vot e
I nvest ment made by the Firm

T Al gebris i s aSayoenlintateinitiativeo f Asheart oft otuo ftlenmi nimteine

Al gebris wild.l encourage all i sted icompRhamesat ot Isa
AGM for a shareholder vote. Where companies do not
file AGM resolutiondf(whemeveotws)haegqusuing such

Voting rights must be exercimeead iomjacecoveanaadwipioh iftcly
separate account mandate or fund.

Abstaining:i n some cases, the Firm may determéneetthby ictialmh
from exercising voting rights. |I®elveanRki rcrhiwinltl irsote xwd tua
so by relevant | aws or regulations, or in cases of con-
Approval Process: The | nvestment team are primarily responsib
manageudiimgImoni toring, with the assistance of the Ope
the assessment of when and howgt a oexeanveiss enewndtsi. nd\sr iagly
the investment team coll dctviotélhy apweovee the gioredc ol 0o
for the Investment wild.l generally always approve. I f,
under consideration is material in the contexstofnthe
relation to the matter wunder consideration, they shall
Conflicts of Interests: The Firm i sexeerquiisreedvadtoing in respect of t

exclusive benef it ofi etnhtes.r ellte viasn tp ocslsiiebnite otrhact si tuatd.i
the exercise of voting rights that IiiFoPvolwxamapnheadctfualxeo
voting rights is for the benefnintelofbetlhes vfei rtrh aatn d hneo te xte
rights involve such a conflict, they must notify the C
forcohsei deration by the CIO.
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6.ESG AND CORPORATE SOCI AL RESPONSI

6. ABSG in Company Operations

Alegpbris is fully committed to ESG and sustainability I
wi der business activitieswiObincommi cmébhuresoémbédde¢d
starting with thedversityue wer awbrkbateet oAs of December
count 18 nationalities amongst our 134 employees, 43%
for 36% of senior management positions.

Al gebris tlaklsr anczerapproach vdlwatriden sh uamach ird ghd mmi t t e
et hical and sustainable business practices and supply
Sl avery Act 2015 t he Mddern $lavérpuAct, y whu gpmo ratisnst te dri ve ou
mo d ed aay sylammvderthuman trafficking from business practices

Our offi ces a sustaimability and ehergyiefficiencyas t he gui ding principle

operations. Algebris’ headquarters in London awmere chos
resource efficiency, water usage minimization, and was
recycling from sinks and shower s, and air conditionin
separate bins for fosedandpliansptliecme npta paerst rainadt grleacy cl i n
and cartridges, while also using recycling paper or el
to the office by a company that wuses el eiagt rpd misd iwve hhiaal.
We also use a fruit delivery company that reuses the
deliveries. Moreover, al/l staff members are provided

only wuse reusabl efiogloausrs nweaettei rn gb ortotol ness.

Al gebris flagship office in Milan is also run with str
to Mo-Rdagay from 6am until 10pm. We maintain separate
i mpl emercit posicy of recycling for batteries, while ret
supplier (which recycles all used cartridges). We opte

used printed paper pr es e nctaataitcen sa nadn dp orsesii bd wee) . ( VAH egre b a |
advised not to use plastic or paper for food and drink
reusabl e water bottles and we only use reusable gl ass

I n 2@dr%,l | ed o carbormoffsettingprojectt hat we wi | | continue to str
(see Section 6.2 for details).

6.2l geTREAEHS3 ebri s’ Carbon Offsetting Project

AlgeTREESi s Al ghbuse tarbon offsettingeéerramj eotmp emncsmd ter U @tr

CO2 emissions since the inception of our business act.
di sadvantaged communities. In 2019, Algebris’ ESG Comn
Pag2e7
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the Firm sadad taitvintgi esiyr €02 emi ssion based on electrici

heating, flights and other travel, paper usage and was
Based on our findings, we devised a climate poticy wit
through a forestation operation. We conveerqtuedsadwemtt ot
based on estimates of the potenti al CO2 absorption du

our emission and oéqteatnamieepudbdl i Ct g e swweabisliabel e on our

Foll owi ng t hin2026weypkasted 52000ttrees. The forestation operation

outTainzania, in cooper at-HaomWKwicthlarHa kuifa uMatealt &y Al ger bi
6. 3 for more details). The project has been construct ¢
for the environment al i pbpuatc ta losfo oaulrl obw su sn etscs cpecrt @ rva tt ey
and soci al value for the local communities involved,

Devel opment Goals (UN SDGs) .

— The planting and caring oppdrrteeisitcyr
M'_,i, communities, through the possibilit)
'*’l (SDGLno poVYyerty

ZERD
HUNGER

(¢ Through the planting of fruit trees
' project contri kytcd e tod ocruesdaifad nadl| @i
i mpact on food securi BPGdfhot henhgecal

QUALITY
EDUCATION

. Farmers wil|l receive training to tei
I!!” the context of the ©projemrte Aogr iccouolpt

t hat Hakuna MaStDe& a4 usaul piptoyr tegsd u(c at i on

ICLIMATE
ACTION
The Al geplrRoEEeSct naturally contribute:
through a forestry increase operatic¢
compensate fortadbr ienpaictomsmeace busi
15 = by planting tretkBemnidn carisngt aiomnabl
. contributes to reduce the risksSDG®s ¢
.“; and i3 i mate Action gnd Life on Land
1
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B

To enesuour objective of carbon compensatviiovmmli s ad ®@hiodv

trees planted and act accordingly. The estimate of bot
of the trees is periodicahkeygrewibhedftoutabetsammesaac:i
commi t ment i nf tthhee cAol ngteeTxRE EoS “Pmilligh érees over the toming years t

and we are working t o npalkaen tHankgu npar oM@et caté dad sp atrrteneer o f

6.8@  ving Back to Society

At Al gebtiesngiwg believe in a culture of
in the support that the Firm providesaltiognhehdn ywie o &/Na l
Sustainable Development Goals (UN SDGs) .

N0 ZERD
POVERTY HUNGER

[T 1N S

GOOD HEALTH QUALITY
AND WELL-BEING EDUCATION

CHARI TABLE GI VI NG

gi ving

Serra (Fou

M/.‘ |!!|l I'n April 2010, Davide
Bar assi Hadkwnmde (Maa arteagi ver ¢g¢g. UKad

is run by an energetic and dedi:
GENDER CLEAN WATER . .
EQuALITY M TN include members of Algebris staf
g‘ E visit the community where Hakuna
mat csheal | doredtvieadn sbyr etakuna Mat
FN i i mpact of e.xternalldonors. -Hakun
"““”:"‘”“*" ECMNGC EROWIN orphaned children in Tanzania, t
:@1 /s/" and healthcare programmes. l entii
£ i ‘I Al gebribsd odfsetting project |oc
10 hawurs 17 onns
V'S
=) @
v
SUPPORTI NG OUR COMMUNI TES
GODD HEALTH
AND WELL-BEING
_M/\' In 2020, during the i-b®9tpahdemint
donatd&JR 500t,00wo hospitals in
Policlinico) to help with purcha
PARTNERSHIPS .
17 Gtons the capacitystoTheeBtr maalieatdoni:
@ to the two hospitals and to t hiat
a time when Italy was experienci
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quaLTy EMPOWERI NG TALENT

EDUCATION

|!!” We believe quality eduwceatway tic

economic barriemd9 Ahg2biI8 samddna

— I' T equi pmentd (AM®sA)a ttaor a &du aat i own

/‘/ nofteprr of it whose mission mpg otvee wed

‘I' | oiwncome communities. This commi i
continue in the future.

10 Neawimes

e Sincé720Al gebris has also committ

=) Progr awmneh Bocconi University 1in

v to 60 students over a period of
scholarships annual f'lyedmorofetrasdba
and four partial fee exenmprtsd npsra
I n 2019, Bocconi University and
Chair i-Thermonilgnvest ment andaAblb-yg ed
education programmaegthatt uaume gt
manager s f ocutseerdm oinmvlesamgwe consci
societal i mpact. The first o6Trai
Absolute Returné was offered in

{7 S CONTRI BUTI NG TO GOOD POLI CY

@ I'n 20128,riAsl gcrAbgebdritdePolicy &t
For uimg nfoeprr of i t advisory forum,
commerci al operations of the I|HRIit
available research publ i geatlievran't
with special attenti oon itcoy B uwsrsaipees
is shared with the public on a

through dedicatedamdtevarcths. niti
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